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THE NON-EXISTENT LABOR BOGIE. 
A Foreign Deluge Not to Be Feared, but Excessive 

Demands of Labor Here After War Will Be a Menace. 

Economists of the old school and administration 
officials at Washington are seriously concerned over 
what they regard as the great “deluge” of “pauper” 

labor that will descend on the United States from 
Europe when the war shall have ended. Europe 
will be so poor, the theory is, that all those left after 
the slaughter will seek to get away and into the 
United States and away from the burdensome con- 
ditions that follow great and costly wars. There- 
fore, we must look for an inpouring of penniless 
labor from Europe that will, in its half-starved con- 
dition, underbid our American workers and drag 
wages down to a very low level. 

The Administration theory at Washington is a 
little different. It is a deluge of goods from Europe 
and not the actual workers that is to be feared, they 
say at Washington. That is why the officials are 
trying to devise means to shut out or curtail Eu- 
ropean-made goods by various devices in addition 
to the present tariff barriers. 

We decline to share the perturbation of either 
party to the controversy. They seem to forget that 
the enormous damage done by war will have to be 
repaired and that perhaps for years there will be a 
scarcity of labor in Europe for its own purposes. It 
will be illy prepared for years to spare any workers. 
Probably 10,000,000 able-bodied men will have been 
killed or rendered useless by wounds by this war 
and Europe will be suffering from a worse labor 
famine than the United States. Our trouble will, 
therefore be, not from the menace of a labor deluge 
from Europe, but demands from our home labor for 
wages on a scale such as now exists as the result of 
the scarcity of labor in almost all avenues of employ- 
ment. We are now on an artificial basis in this 
country as regards labor, which fully realizes its 
power because of the withdrawal to Europe of thou- 
sands of foreigners on the one hand and on the other 
its ability to dictate wage scales at high levels be- 
cause the war business we are doing for Europe has 
caused an unprecedented demand here for workmen. 
Labor will not quickly reconcile itself to the fact 
that the present artificial basis cannot be continued 
after the war and will resist all efforts to re-estab- 
lish the old level of the ante bellum period. At that 
point will come the struggle and it will be more seri- 


ous than anything the economists are now able to 
conjure up over their mythical labor deluge from 
Europe. In the end labor will have to recognize the 
actual conditions, but it will make trouble before 
the question is settled. 


HOW MELLEN DREW TEARS. 

What He Did to New England and the New Haven, 
Subsequently Drew Tears from Security Holders. 
Chas. S. Mellen, who is the main Government wit- 

ness against the former directors of the New Haven 
road, who are on trial for conspiracy to monopolize 
New England traffic, told on the witness stand this 
week the numerous clever devices used to stifle New 
England competition 20 or more years ago and 
how, when shippers, who were deprived of adequate 
facilities for shipment of their goods protested, a 
representative was sent to smooth matters over with 
them who was schooled in the art of drawing tears 
with his doleful tales of the misfortunes and difficul- 
ties the transportation companies were encounter- 
ing. 

This tear-drawing syst 
Mellen. He was, as the v 
gaged in building up a n 
portation and it took all h uence and the elo- 
quence of his actor hirelings €al the ruthless 
purpose behind the movement. They were crocodile 
tears Mellen and his underlings shed, but they did 
not reckon on the aftermath—the tears that would 
be wrung from widows and orphans and other con- 
fiding investors who had placed their savings in the 
New Haven securities only to see later how their 
money had been utilized to buy up all classes of oppo- 
sition transportation at inflated prices in the mad 
project of eliminating all rivals. 

Mr. Mellen affects to see something extremely 
humorous in the telling of this story but its grue- 
someness and sordid character make it anything but 
a subject of levity. There are too many wrecked 
fortunes of innocent people scattered about all New 
England and elsewhere to permit laughter to in- 
tervene. Mellen and the other men engaged in the 
scheme of monopoly drew tears from everybody save 
themselves and their friends in building up their 
power and it ill becomes any of them to give it a 
humorous touch, Its results were altogether too 
ghastly for that. 
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THE STEEL REPORT A GUIDE. 
Indicates a Fairly Rapid Recovery, With None of the 
Unhealthy Boom That Was Predicted. 

The September quarterly report of the U. S. Steel 
Corporation will be good reading for all stockhold- 
ers who have not been carried away by the inflamed 
imaginations of big speculators who have been fore- 
casting earnings $10,000,000 in excess of the amount 
actually shown in order that they might crush a big 
short interest that had been spurred on to taking 
the bear side by those who are counting much on the 
creation of a big rival to the “Steel Trust.” 

The actual earnings of $38,710,644 for the quarter 
contrasted with $27,950,055 for the previous 3 
months and only $22,276,002 for the September 
quarter of 1914. Moreover, the August figures were 
$820,000 better than July’s and July’s were more 
than $600,000 better than for June, while Septem- 
ber brought a gain of $924,000 in net over August. 
The character of the Corporation’s earnings is still 
clearly toward further enlargement and the fourth 
quarter may be counted upon confidently to show 
better than the $38,710,000 figures for the September 
quarter, since the one story from the steel centres 
is that of mills congested with orders and urgent 
buyers offering premiums for early delivery. 

Steel trade profits, despite the fine condition of the 
trade, are not yet what they were in former boom 
periods, but it is perhaps best that this is so since the 
gradual enhancement in prices is much better than a 
wild and sudden rush to such high figures as would 
quickly check the movement. With our enormous 
crops, expanded foreign trade, easy money conditions 
and railroads doing their utmost to meet the flood of 
business pouring in on them, the Steel report may 
be laid beside the many other encouraging signs of 
a return of prosperity in the midst of a world war 
that has laid its blighting fingers with the touch of 
death on every avenue of trade save ours. 

The Directors were fully justified in declining to 
re-establish the dividends on the common stock at 
this time. They did not forget, if speculators did, 
the lean periods of the early half of the year and the 
last quarter of 1914. Those voids must be made up. 
The depreciation account of only $1,026,400 was rela- 
tively smaller than that allowed in the previous 
quarter and it will be much more reasuring if the 
Board declares a dividend in the December meeting 
with assurance that it can be reasonably counted on 
to come with some degree of regularity thereafter. 


UNDERFED CARRIERS. 
Uncle Sam Compels Them To Carry the Mails at a Loss— 
Congress Could Supply the Remedy. 

In the Merchants’ Association of New York City, 
a powerful commercial organization, the railroads of 
the country have discovered a new champion that is 
seeking to help them in their efforts to obtain their 
just dues and more equitable treatment by the Post- 
office Department in the matter of payment for the 
transportation of the mails. It has been generally 
recognized that in this respect the carriers have been 
greatly underpaid. 

Were the railroads favoring any private shippers 
with such low rates at which they could not profit- 
ably carry freight, it would not be long before the 


minions of the Department of Justice would be 
swooping down upon the officials and haling them 
before the Federal Court for violating the terms of 
the Sherman anti-trust law. But the Government, 
when it comes to its own affairs, seems to see this 
proposition in a much different and more favorable 
light. Heretofore the railroads have been reluctant 
to protest against the hardships imposed upon them 
by the Government, feeling that their attitude might 
be misunderstood by the people and indicate a spirit 
of selfishness. But this reluctance to stand up for 
what they were entitled to, a fair compensation for 
a service rendered, has only resulted in further ad- 
vantage being taken of their spirit of tolerance. Now 
the stage has been reached where some remedy is de- 
manded and the fight is going to be put up to Con- 
gress. 

Our Postmaster General has gloated upon the 
large success of the Parcel Post service. However, 
this success has been at the expense of the railroads 
which, by being forced to transport the packages at 
rates much lower than ordinary freight, the tariffs on 
which are controlled by the supervisory power of the 
Interstate Commerce Commission, has made it pos- 
sible for the Postoffice Department to make the good 
showing, about which it is boasting so much. 

In a Republic the spirit that is expected to be 
shown is fairness to all and special preference to 
none. As the Government is of the people and for 
the people, it should show this spirit in its dealings 
with all its citizens, whether they happen to own the 
railroads or are simply day laborers. 





KANSAS CITY SOUTHERN 5s STRONG. 

For a long time the Kansas City Southern refunding 
and improvement 5s have been selling out of line in com- 
parison with other bonds that were no better secured, but 
last week and this these bonds moved up to their high 
price of the present year. There are only $16,750,000 of 
these bonds outstanding, and they are a lien on all the 
property of the company subject to outstanding $30,000,000 
3 per cent. bonds, and outstanding equipment issues. For 
the year ended June 30 last the company had a total income 
of $3,153,678 and its total fixed charges were only $2,013,- 
247, leaving a surplus of $1,140,431. The company’s surplus 
as of the above date was $5,885,833. The balance this last 
fiscal year was less than the average for the last 5 years 
but with the return of activity, which is naturally to be 
expected with the big crops this year, the present fiscal 
year is likely to greatly exceed last year’s record. 
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Sponsorship 


T= sponsorship of a conservative invest- 
ment bond house of large experience is a 
first essential in selecting bonds for investment. 
Such sponsorship means a comprehensive and 
definite system of safeguards for investors from 
the day their money is invested until the final 
poemmass of interest and maturing principal. 

argely as a result of this policy of protecting the 
interests of our clients we have as customers, in 
addition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any investment bond house in the 
country. 




















We own, at the present time, more than two hundred 
selected issues of bonds which we offer and 
recommend for investment at prices to yield from 


4% to 6% 


Send for circular “F-2” 


Harris, Forbes & Co 


56 William Street, New York 
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LAKE SHORE DEBENTURE 4s. 

The Lake Shore & Michigan Southern debenture 4s 
were originally not secured by mortgage being secured 
simply upon the general credit of the company. The 
indenture securing the bonds, however, contained the im- 
portant provision that in the event of the creation of any 
new mortgage by the Lake Shore the debentures should 
be given equal security with such new mortgage. In- 
stead of creating a new general mortgage, however, it was 
decided to merge the New York Central and the Lake 
Shore, the former company creating a new general mort- 
gage to extend over both properties. 

As a result of this consolidation the two issues of 
Lake Shore debentures are now secured by a closed sec- 
ond mortgage on the entire property of the former Lake 
Shore. The lien on this mileage ranks ahead of the lien 
of the Lake Shore collateral 3%4s and the new refund- 
ing and improvement mortgage of the New York Cen- 
tral. In addition to their mortgage lien the Lake Shore 
debentures, as a result of the consolidation, have been di- 
rectly assumed by the New York Central Railroad. Be- 
ing tax exempt in Pennsylvania, and selling to yield 
around 4.75 per cent., the Lake Shore debentures appear 
an attractive investment. 


NORTHERN PACIFIC GENERAL LIEN 3s. 

These bonds are now selling around 66%, at which 
price they yield approximately 4.65 per cent. A few years 
ago the normal price of this issue was considered to be 
between 75 and 78. 

The general lien 3s are secured by a direct closed mort- 
gage, subject only to the prior lien 4s and one divisional 
issue, on over 4,800 miles of railroad. This mileage, with 
branches, forms the main transcontinental line of the 
Northern Pacific through Spokane to Seattle, Portland 
and the Pacific coast. These bonds are a legal invest- 
ment for savings banks and trustees in New York, Mas- 
sachusetts and Connecticut, and are followed by the new 
authorized issue of $500,000,000 refunding and improve- 
ment mortgage. The company has announced its inten- 
tion of doing its future financing through the medium of 
this issue, which means that the equity behind the gen- 
eral lien 3s will be steadily increased. As an underlying 
lien, secured by a closed mortgage on the transcontinental 
main line of the Northern Pacific, the general lien 3s are 
entitled to be regarded as a gilt-edged investment. 


BALTIMORE & OHIO PRIOR LIEN 3's. 

The prior lien 3%s are one of the strongest secured 
issues of the Baltimore & Ohio. They are secured by a 
first mortgage, subject to only $6,500 underlying bonds, 
on 1,028 miles of first main track, on 1,362 miles of sec- 
ond, third, fourth track and sidings, and on equipment 
valued by the company in 1907 at over $48,000,000. This 
mileage forms one of the most valuable portions of the 
Baltimore & Ohio, including the main line between Bal- 
timore, Washington and Pittsburgh and part of the main 
line to Cincinnati and St. Louis. The bonds are a legal 
investment for savings banks in New York, Massachusetts 
and Connecticut. 

This issue, in the past, was largely held abroad and has 
for many years been a favorite among conservative in- 
vestors. The bonds have recently advanced from 8834 to 
above 92%, but reacted this week to 9134. As the prior 
lien 3%s are due in 1925 they are a relatively short-time 
investment. At the present price the yield is slightly over 
4.50 per cent. These bonds have always enjoyed a good 
market and are a particularly desirable investment for a 
bank. 


$258,000 
Bergen Co., N. J. 


412% Coupon or Reg. Highway Bonds. 
Dated Oct. 1, 1915, due Serially Oct. 1, 1916 to 1933. 


Tax exempt and legal investment for Savings Banks 
in New Jersey. 


Price to yield 4% to 4.30%. 


Descriptive Circular upon Request 


Hornblower & Weeks 


42 Broadway New York 


Boston Chicago Providence 

















Municipal Bonds 
Free From Income Tax 
To Net 4.25% to 5.50% 


List “W”’ sent on request 


Sidney Spitzer & Co. 


115 Broadway, New York 



























The 


Investment 
Situation 


If you are interested in reading a concise, un- 
biased summary of business conditions every 
month, you will ask us to send our circular, 
“THE INVESTMENT SITUATION,” together 
with our list of bonds that we recommend. 


Address Dept. D-27 


Knanth-Nachod & Kubue 
15 William St., New York 

















SCHMIDT & GALLATIN 


Members New York Stock Exchange 
111 BROADWAY NEW YORK 


IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events of 
the week and their bearing on the market. 


Sent on request 
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The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to6%. We have many issues with 
denominations of $100 and $500. 


James N. Wright & Company 


309-12 First National Bank Bldg. 1108-8 Stock Exchange Bldg. 
DENVER PHILADELPHIA 
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THE FIGHT IN DETROIT AND TOLEDO. 

Next Tuesday at the polls the citizens of Detroit and 
Toledo will decide questions of great moment to public 
utility corporations, especially the traction companies. In 
Toledo the existing traction company, which is operated 
by a subsidiary of the Cities Service Co., is operating 
without a franchise and the question to be passed upon is 
whether the voters will endorse the proposition to give a 
franchise that provides for a 3-cent fare during early 
morning hours and evening hours for workers and a 5- 
cent rate for the balance of the day. The majority of 
the newspapers have been hostile to the company lately 
and it is altogether a matter of doubt whether the com- 
pany will win or lose. The company officials decline to 
state what action they will take in case the franchise is 
turned down. 

In Detroit the proposition is whether the company shall 
take over the street car lines at an agreed-on price and 
be operated as a municipal plant. Detroit is already a 
3-cent fare city. There is a possibility of the scheme be- 
ing carried by a small majority. 





ONTARIO POWER GAINS IN WAR TIME. 

The Ontario Power Co., of Niagara Falls, and the On- 
tario Transmission Co., Ltd., show greater activity of 
operations under the present war conditions in the Domin- 
ion. For three months ended September 30 gross operat- 
ing revenues amounted to $412,086, which compares with 
$394,119 in the corresponding period of 1914. Net earn- 
ings after expenses and taxes, however, fell from $332,- 
296 to $330,823, and the surplus after interest charges, 
was $104,632, a decrease of $28,612. Total gross earnings 
for the 12 months were $1,165,470, a gain of $31,836, while 
net was $924,106, a loss of $36,000. 

Of course the war conditions only remotely affect these 
companies as a large part of the power is sold in New 
York state, but in Ontario business conditions have been 
just as good as on this side. 





A REAWAKENING IN PUBLIC UTILITIES. 


The present week saw a further increase of interest in 
public utility securities, despite adverse developments in 
the larger field of listed securities. There is a broader 
demand for utility bonds and notes and stocks like Ten- 
nessee Railway, Light & Power, Northern States Power, 
and Republic Railway & Light. Denver Gas & Electric 
5s, Utah Securities 6s, Consumers’ Power of Minnesota 6s 
and Pacific Gas & Electric 5s were firm at advanced prices. 
Kansas City Railway & Light Co. preferred and common 
certificates were quite active at sharply advanced prices. 

It is expected that if speculation on the New York 
Stock Exchange and in war stocks diminishes there will 
be a quick return to the public utility securities market 
by many of those who have for several months had their 
attention diverted to the big and more spectacular mar- 
ket for highly speculative issues. 





WISCONSIN-MINNESOTA LT. & POWER’S YEAR. 

The acquisition of the: Wisconsin-Minnesota Light & 
Power Co., the latest and largest of the purchases made 
by the American Public Utilities Co., has proven a good 
investment, as is shown by the statement of earnings of 
the subsidiary for the 12 months ended Sept. 31, 1915. 
Gross earnings for the period were $1,085,309, a gain 
of $73,365, while expenses increased only $7,691 and the 
net earnings were $558,234, a gain of $65,674. All reports 
from the company’s territory tell of highly optimistic 
sentiment with regard to the future. 














State of Tennessee 
Refunding 4% and 44% % Bonds 


Exempt from Federal Income Tax 


Legal Investment for Savings Banks in 
New York, Connecticut and other States: 


Total debt less than 2% of Assessed 
Valuation. 


Prices 4% Bonds to yield 4.225% 
Prices 44% Bonds to yield 4.275% 


Maturities and further particulars 
on request for Circular W-75 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia 
Boston 


San Francisco 
Baltimore 


Chicago 
St. Louis 








Public Utilities in 
growing communities 
hought and financed 


q Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St 
CHICAGO, ILLINOIS 








Send for Our Investment Booklets 


These pamphlets issued by our Bond Department tell 
you exactly what you want to know about the small 
denomination securities of the utility companies under 
our management. They are reinforced by the mest 
complete annual reports of their kind issued. 


Conservative Investments Yielding from 5.40% to 7%. 


H. M. Byllesby & Company, Inc. 


CHICAGO NEW YORK 
210 S. La Salle St. Trinity Building 
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The property re ted by “seasoned” securities some- 
times depreciates, p yy neglect of maintenance. Protect 
your holdings by a technical investigation. 


WALTER LORING WEBB 
PUBLIC UTILITY ENGINEER 
Mem. Amer. Soc. Civil Eng. Mem. Amer. Rwy. Eng. Asso. 
HARRISON BLDG. PHILADELPHIA, PA. 
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We Offer 


Mortgage Bonds, Short Term Notes 
and Preferred Stocks 
Issued by Long Established 


Public Service Corporations 


in Growing Communities 


Detailed description will be 
gladiy furnished on request 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 
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Railroad and Industrial Bonds Yielding from 4.30 Per Cent. 
to 5.75 Per Cent. 


Yield 
Per Cent. 

Atchison, Topeka & Santa Fe Gen. 4s, 1995...... 4.30 
New York Central Deb. 4s, 1934.............0c00. 5.10 
Southern Pacific Co. San Fran. Term. Ist 4s, 1950. 5.30 
Wisconsin Central Ry. Ist Gen. 4s, 1949.......... 5.05 
Utah & Northern Cons. 5a, 1926s. 24 ...csssoiccsee 4.55 
Chic., Burl. & Quincy Gen. 4s, 1958............000. 4.50 
Louisville & Nashville P. & M. Div. Ist Lien 4s, 

TOUS Ma hencctenenaedsy ke the and amie g oka 4.75 
Lake Shore & Mich. So. Ry. Gold 4s, 1928....... 4.85 
Chicago, Mil. & Puget Sound Ry. Co. Ist 4s, 1949.. 4.75 
Chesapeake & Ohio Ist cons. 5s, 1939.............. 4.70 
Terminal R. R. Assn. of St. Louis Ist cons. 5s, 1944. 4.87 
Lehigh Valley Terminal Ry Ist 5s, 1941.......... 4.50 
Pennsylvania Co. Gold Loan 44s, 1921............ 4.52 
Illinois Central Purchased Lines Ist 3%4s, 1952.... 4.70 
Cleveland Short Line Ist 4%s, 1961.............. 4.92 
Consolidation Coal Co. Ist and ref. 5s, 1950....... 5.60 
Atlantic Coast Line Gen. Unified 44s, 1964........ 5.45 
Loco & Machine Co. of Montreal Ist 4s, 1924...... 5.75 


Public Utility Bonds =a from 4.95 Per Cent. to 6.00 


Per Cent. 
Yield 
Per Cent. 

People’s Gas Light & Coke Co. of Chicago, Ref. 5s, 
SOE 05. <5nc Saale ddiend ch 5 cece ete aa eee en 4.95 
Missouri Edison Elec. Co. Closed 5s, 1927......... 5.00 
3oston & Northern St. Ry Co. Ist Ref. 4s, 1954.... 5.06 
Oregon Bitec. Ry. Co. Ist 5a, 1910-33... ..... 0... 5.25 


Southern Bell Tel. & Tel. Co. 30 yrs. Sinking Fund 


SGC, BIPUE sitive aka ae oa eR ees sts 15 
New Amsterdam Gas Co. Ist Cons 5s, 1948........ 00 
Mobile, Ala., Gas Co. Ist Lien 5s, 1924............ 55 
Long Island Lighting Co. Ist Lien 5s, 1936........ 62 
Central Illinois Public Service Co. Ist & Ref. 5s, 1952. § 
Tri-City Ry. & Lt. Co. Coll. lst Lien 5s, 1923...... 60 
Mobile Ge Ge. BOE Bb, NOs yc Sieh ns os sie ci as seeds 50 


Mystic Valley Water.Co. Ist 5s, 1928.............. 
Carolina Power & Light Co. Ist 5s, 1938........... 
Milford Water GO. 166 BB, FGGe cc nc dp wi accvscsiccens 
Utah Power & Light Co. tat 5s, 1944... ...... 650. 
Concord, Maynard & Hudson St. Ry Ist 5s, 1922... 


50 
50 
50 


oo 


wmumu un wn Mmmm VION 
bo 
=~ 
S 


5 

Dominion Power & Transmission Co. Ltd. 5s, 1932. 80 

Los Angeles Ry. Corp. Ist & Ref. 5s, 1940........ 95 
Colorado Springs Lt., Heat & Power Co. Ist & 

pe a RR erat Me ee eee eee ie 6.00 


Municipal Bonds Yielding from 4.20 Per Cent. to 5.75 
Per Cent. 
Yield 
Per Cent. 
Pittsburgh, Pa. (Allegheny City), Reg. 4s, 1922-32.. 4.20 


NOWRE, Dis Ber eee BS sok pe Wea cadschc paw cain 4.25 
City of Asheville, N. C., Funding 5s .............. 4.65 
Winnsboro, S. C., Imp. 5s, 1995-55... 0.0. cccccscee 490 
Fulton Co., Ill., School Dist. 5s, 1924-29............ 4.40 
City of Omaha serial 5%s, 1925-1935.............. 4.50 
smyth County, Va., Road 36, ISOs. <isdiecdcccsces 4.75 
Goldsboro, N. C., Municipal 5%s, 1940........... 4.90 
Oakesdale, Wash, School Dist. Ref. 5s, 1911-21.... 5.00 
Missouri Valley, lowa, School 5s, 1922-25.......... 4.50 


Benton County, Wash, School 5s, 1931 opt. 1921.. 4.625 
Humboldt, Tenn., Funding 4%s, 1931 opt. 1916.... 5.00 


Opelousa, La., School Dist. 5s, 1916............... 5.00 
Province of Manitoba, Canada, 5s, 1920 §.25 
Maxahachie, Tex... W..U. 56) TO8B 6 odbc ks sciccs ccc 5.00 
Bay Bottoms, D. D. Pope Co., IIl., 6s, 1931...... 5.625 
Red River, Lafayette Co., Ark, Lev. No. 1 6s, 
i A Ras Pak Sn. | 9 WI a Ra ae eee 5.75 









Current Investment Offerings 
Special Circular Describing — 


Short Term Notes *~ 
American Municipals 
Canadian Municipals 
Public Utility Bonds 
Railroad and Terminal Bonds 


Write for Circular No. 1514 


“Current Bond Offerings” 


Spencer Trask & Co. Newyork 


Investment Securities 

















YOUR BONDS 


Is there any information you seek wageeding bonds in which 
you are interested or contemplate purchasing? 


OUR ADVICE 


Is always freely available. You need but ask and you will 
be served without charge beyond a postage stamp to cover 


replies. 
COMMAND US 
THE FINANCIAL WORLD 























One Share—or more 


ERSONS of moderate income can invest it by buying securities 

P on the installment plan. One or more shares may be bongnt by 
easy partial payments. This is the way the shrewd Frenc 

shopkeeper invests, and the plan is so sound that it has spread 

widely in this country. 

Unbiased information about any stocks or bonds will be furnished by 

our Statistical Department, and advice about investments gladly 

given, if desired. 

FREE—Write for our booklet 42, “Partial Payment Plan,” describing 

this method of saving and investment. 


Sheldon, Morgan and Company 
42 Broadway New York 


Members New York Stock Exchange 





We Finance 


Electric Light, Power and Street Railway Enter- 
prises with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 
Electric Bond and Share Company 
(Paid-Up Capital and Surplus, $15,000,000) 
71 Broadway, New York 











ALLIS-CHALMERS. 

As a war stock Allis-Chalmers hasn’t acted well recently. 
No more war orders have been received, but the company 
has still a great line of orders to fill for some of the 
eastern shell manufacturers. 
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Exempt from Federal Income Tax 


City of Omaha 


(Formerly South Omaha, Neb.) 


5% Bonds 


Due April 1st, 1935—Optional 1925 


Legal investment for Savings Banks in 
New England 


Acceptable as security for 
Postal Savings Deposits 


. 7 1 
Price to yield 4;” 
Particulars of these and other issues of Munici- 


pal Bonds, yielding up to 6% on request for 
Circular F.W.-3 


Spitzer, Rorick & Co. 


Successors to 


SPITZER & CO. 
Established 1871 
5 Nassau Street, New York 
Toledo Chicago 
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$25,000,000 


ITALIAN GOVERNMENT 


6% ONE YEAR CONVERTIBLE GOLD BONDS 


EXEMPT FROM ALL ITALIAN TAXES 
Dated October 15, 1915 Due October 15, 1916 
Interest payable April 15 and October 15 
Coupon notes in denominations of $1,000, $500 and $100, registerable as to principal only 


Principal and interest payable in United States gold coin at the offices of Lee, Higginson & Co., 
Boston, New York and Chicago 


CONVERTIBLE PRIVILEGES 


Convertible, at the option of the holder, at maturity into one-year 6% Gold Notes of the 
Italian Government, par for par, which in turn will at maturity be convertible, at the 
holder’s option, into 10-year 544% Gold Bonds of said Government, par for par. 





We regard the credit of the Italian Government as excellent and these notes 
as unusually attractive. The total annual interest charges on the national 
debt amount to only about $3.28 per capita. The two conversion privileges 
ove important rights of which the purchaser can avail himself later if he 

esires. 


Italy, with a population of about 36,000,000, has to-day a national debt of about $3,247,400,000, 
or about $90 per capita. 


The Government owns about 76% of the railroad mileage of the country. It also owns all 
telegraph and substantially all telephone lines. These public utilities represent an in- 
vestment of about $1,396,000,000. If this portion of the debt, represented by produc- 
tive assets, be deducted, the net national debt would be $1,851,300,000, or $51 per capita. 


Italy’s record for the last fifty years has been one of notable achievement. It has shown 
continuous increases in population, wealth and education, extraordinary gains in com- 
merce and industry and a strong and steadily improving national credit. The year 
before the war its 34%% consols sold as high as 98, placing its credit among the highest 
of European nations. 

Savings deposits in Italian banks show constant gains: 

Deposits, December 31, 1883 $222,096,000 or $7.02 per capita 
1913 1,163,230,000 or 32.68 per capita 

The 10-year 512% bonds, issuable under the convertible privilege, will be payable in lire as 

well as in dollars, which will give the opportunity to Italians to purchase them to send 


home and in our opinion will make them attractive to investors in Italy at the close 
of the war. 


The proceeds of these notes will be expended for merchandise and 
commodities purchased by the Italian Government in this country. 


Temporary negotiable receipts will be delivered pending preptration of the definitive notes. 


We shall be glad to receive applications for these notes 
through any bank or trust company in the United States 


PRICE 100 AND INTEREST YIELDING 6% 


LEE, HIGGINSON & CO. GUARANTY TRUST CO. OF NEW YORK 
NATIONAL CITY BANK MECHANICS & METALS NATIONAL BANK 
FARMERS LOAN & TRUST CO. POTTER, CHOATE & PRENTICE 
KEAN, TAYLOR & CO. J. & W. SELIGMAN & CO. 

KISSEL, KINNICUTT & CO. F. S. MOSELEY & CO. 

CENTRAL TRUST CO., Chicago UNION TRUST CO., Pittsburgh 
CASSATT & CO., Philadelphia MELLON NATIONAL BANK, Pittsburgh 
GRAHAM & CO., Philadelphia LYON, SINGER & CO., Pittsburgh 


REILLY, BROCK & CO., Philadelphia 


The above statements, while not guaranteed, are based upon government statistics and other 
information which we believe to be accurate and reliable. 
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A SOUND INVESTMENT SITUATION. 


The one feature of the investment situation that is em- 
arrassing the present bond market is the scarcity of is- 
sues to fill the demands. From railroads to municipals, 
the available supply of bonds is insufficient to meet the 
call. Bond houses have cabled their correspondents 
abroad this week and made tempting offers for American 
bonds, but have had few, and in most cases, unsatisfac- 
tory replies. The British Government has agents who 
are ever ready to bid above the private brokers and the 
(American bonds now being sold in London by British 
owners are going mostly to the British Government. The 
Government pays cash for these bonds and then ships 
them to its banking agents in New York and these agents 
sell them to large clients or banking institutions at private 
sale, so they seldom come on the market or pass through 
dealers’ hands. 

The state of California sold something in excess of 
$1,000,000 4% per cent. serial bonds this week and there 
were many eager bidders. The bonds sold at various 
prices, according to maturity, but at a sharp advance over 
prices current a few months ago. Small municipalities of 
good credit are able to sell their long-term obligations 
on a 4.10 per cent to a 4.20 per cent. basis. So scarce are 
good municipals that dealers are trading around among 
themselves and actually advancing prices on each other. 
Railroad bonds continue to show the same upward ten- 
dencies ‘that have characterized the market for the last 
month and low-priced, semi-speculative bonds which are 
paying their interest and are quite likely to continue to 
do so, but are not of the best class, are in broader de- 
mand. The Chicago & Alton 3s, Colorado & Southern 
refunding 4%s, Erie convertible As and Bs, and Denver 
& Rio Grande 4%s and the Consolidated 4s, have all been 
marked up briskly in price. The increased traffic, conges- 
tion on the lines and the big crops have all contributed 
to reestablish a better market for railroad bonds. 

The 5 per cent. bonds of the Allies are selling in mod- 
erate volume, but the preference seems to be for Amer- 
ican bonds. The fall of the French ministry and the dif- 
ference in the English Cabinet have contributed toward 
restraint on the market for these bonds. 

With reference to our statement in last week’s issue 
that a scarcity of municipal bonds exists to a notable 
extent, the head of a large investment house in Boston 
writes us as follows: 

“T had a letter this morning from the manager of the 
bond department of a large New York house stating that 
bonds were selling very satisfactorily but he did not know 
where he would get a further supply when these were 
gone, and, as usual, it appears to be either a feast or a 
famine. I am inclined to think that Northern and Central 
municipal bonds will be rather scarce until next spring.” 


CAR & FOUNDRY OUTLOOK FOR ORDERS. 

Holders of equipment shares have found much encour- 
agement recently in the better demand for the regular out- 
put of such companies. The railroads are finding it harder 
than ever to move their freight. It is believed the long- 
delayed buying of equipment is at hand. None of such 
companies is better prepared to meet this demand than 
the American Car & Foundry Co. While it is filling some 
war orders, the amount is not of proportions to interfere 
with the turning out of cars at full capacity, should orders 
be received that would put the company’s plants on full 
time. Announcement of the closing of some of the pend- 
ing orders probably will be a signal for pool activity in 
the common stock. 






















Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 


trial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 











Wisconsin | rust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 











All the Elements 


of 
A Sound Investment 


can be found in a first mortgage Public 
Utility bond we are recommending. This 
bond yields over 5% and is secured by first 
mortgage on property valued at twice the 
amount of the outstanding bonds. The 
property is steadily increasing in value. 
The earnings applicable to the interest 
charges on the outstanding bonds are well 
over twice the necessary amount. Earn- 
ings come from a variety of sources and 
are unusually dependable. 


Full particulars may be had by 
sending for Circular No. 488 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street New York 
Philadelphia Boston Detroit 
London Paris 
William P. Bonbright & ¢ Bonbright & Co. 

















Safe Investments 


To Net 6% 


First Mortgage Bonds directly secured by the best newly- 
improved, income-producing city real estate. 


Serial maturities two to fifteen years. 
Ample margins of assets and of earnings. 
Obligations of highly responsible borrowers. 


No investor has ever lost a dollar of prinsigad or interest on 
any securities purchased of us since this house was found 
33 years ago. 


Write for Circular No. 651-F. 


S.W.STRAUS & Co. 
MORTGAGE » BOND, BANKERS 


STRAUS BUILDING ONE WALL STREET 
CHICAGO NEW YORK 
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We own and offer the 


F irst Mortgage 6% Gold Bonds of 


The Intermountain Railway, Light & Power Co. 


to net 6% 
Coupon Bonds, denomination of $500 and $1,000 


Callable at 105 and interest on and after August 1, 1917. 


Dated August 1, 1912. Due August 1, 1942 


This successful Public Service Corporation furnishes light, power, etc., to six growing cities in Colo- 
rado, Wyoming and Nebraska. 


Total Bonded Debt $445,000 
Physical Valuation Estimated, $900,000 
Excellent Sinking Fund Arrangement 
Low Capitalization. Able Management 
Comparative Earnings Show from August 31, 1914, to August 31, 1915: 


Increase in Gross about 35% 
Increase in Net about 35% 
Increase in Surplus about 40% 


Net Earnings About 214 Times Interest Requirem ents 


Circular on Request ‘‘20’’ 


Liggett, Hichborn & Co., Inc. 


Telephone Rector—1385. 


BOSTON 


NEW YORK 
60 Congress St. 











61 Broadway 




















MERCANTILE MARINE SPECULATION HEAVY. 

The possibilities of tremendous earnings by the Inter- 
national Mercantile Marine Co., during the present war, 
which has quadrupled ocean freight rates, has appealed to 
the speculative imagination of the public and a still bigger 
market was witnessed in both preferred and common 
shares this week on the Curb. Those who had big 
profits and sold out had their places taken by newcom- 
ers who were willing to pay as high as $15 per share for 
the common, which sold as low as 50c. per share last 
winter and was scarcely marketable at that figure. The 
preferred, which sold as low as $5 per share !ast winter, 
sold around 49 this week. The advance in the common 
from its low figure of 50c. has been relatively greater 
than that in Bethlehem Steel from 35 to 600. 

There are no signs of a compromise between the fac- 
tions now in controversy and it is probable the case will 
have to be thrashed out in court. 





THE $25,000,000 ITALIAN LOAN. 


The Italian Government, through a syndicate of power- 
ful banking interests, has floated here a one-year 6 per 
cent. loan for $25,000,000, and the terms provide that the 
notes may be, at the option of the holder, converted into 
10-year 5% per cent. bonds, due Oct. 15, 1927. These 
banking houses are offering the notes: Lee, Higginson & 
Co., Farmers’ Loan & Trust Co., J. & W. Seligman & Co., 
National City Bank, the Mechanics’ & Metals’ National 
Bank, Guaranty Trust Co., Potter, Choate & Prentice, 
Kean, Taylor & Co., and Kissel, Kinnicutt & Co.. 





COLORADO FUEL EXAGGERATIONS. 

Some fancy stories having been circulated to the effect 
that the Colorado Fuel & Iron Co. had closed a big war 
order for the French Government, President Welborn, of 
the company, wired east that an order for bars had been 
obtained from France, but that no increase in the plant 
would be necessary in order to fill the order, misleading 
reports about which, he said, had been made. The stock 


has been anything but aggressive recently and shows the 
ill effects of an overburdened condition. The company is, 
however, getting its fair share of the increasing demand 
for iron and steel manufactures. 





ATCHISON’S SEPTEMBER RESULTS. 

Atchison increased its gross revenue in September $156.- 
000 to $10,795,293, and by reason of an increase of nearly 
$133,000 in operating expenses, net operating revenues 
gained only $23,099. In the matter of taxes there was an 
increase of $21,000 and hence the gain in operating income, 
was negligible. Since July 1, however, the net operating 
income has gained $686,326. Atchison showed some signs 
early in the week of joining in another upward swing in 
prices of railroad stocks, but later the market dragged 
somewhat. There has been some renewed foreign selling 
of Atchison bonds. 





Toledo & Ohio Central Rwy. Co. 


Ist 5s Due July, 1935. 


Price to Yield 4.85% 
H. N. WHITNEY & SONS 


17 BROAD STREET NEW YORK 
Members of the N. Y. Stock Exchange 














We own and offer 
Preferred and Common Stock 


of the 


CARDENAS-AMERICAN SUGAR CO. 


Inquiries invited. 











ENGINEERING SECURITIES CORPORATION 


37 Wall Street, New York. 
= 

















When writing advertisers, tell them you are o subscriber to The Financial World. 















Sy 


















nS 


i tiniadtetentn on eeeeonaketa naa 





October 30, 1915 





THE FINANCIAL WORLD. 





OPERATING NORFOLK AND WESTERN. 


One of the Most Efficient Staffs in the Railroad World 


Meeting All Problems. 


By a Staff Contributor. 
PART III. 


Last figcal year the Norfolk and Western carried its 
traffic ata cost below 30 rentsion every dollar of revenue 
received. This is an operating triumph. Its train load, 
the measure of a railroad’s efficiency, was 841 tons com- 
pared with 642 tons in 1910. The road’s ability to ac- 
complish these results is due to facilities plus an energy 
by one of the best-paid and best-cared-for railroad or- 
ganizations in the United States. 

A road with such great traffic density as the Norfolk 
and Western has on a portion of its mileage needs plenty 
of equipment, second track, side track and yard room and 
terminals. Otherwise it will become clogged at critical 
moments and the value of efforts on one division be 
nullified by failures elsewhere. Since 1910 the Norfolk 
has increased its second track from 389 miles to 524 miles, 
so now more than 25 per cent. of the main line is double 
tracked. Its sidings and yard tracks have increased 200 
miles and total 60 per cent. of all miles operated. This 
gives plenty of room to turn about in. Few roads have 
better accommodations for their trains when they set 
out to deliver their loads to a connecting line. 

The equipment facilities correspond to trackage room. 
In 1910 the largest capacity freight car was 55 tons. The 
average capacity of all freight cars was 45 tons. Today 
the Norfolk has steel cars that carry 90 tons of coal and 
are so heavy that other lines will not divert them for 
their own business. This is one reason why the Nor- 
folk management had them built. They are exclusively 
used in the tidewater haul. 

In order to sustain such heavy equipment the track and 
bridges of the Norfolk and Western must be of the 
strongest and continually in a high state of excellence. 
They can only be maintained at this standard by the out- 
lay of liberal amounts. In the fiscal year 1915 the com- 
pany spent on maintenance of way per mile $2,869. This 
compares with other double-track roads as follows: Erie, 
$3,101 (this road has considerable third and fourth track); 
Baltimore and Ohio, 1915 figures approximate $1,400; 
Lehigh Valley, $3,100, and Union Pacific, $1,400. 

It has been shown in these articles that the Norfolk 
and Western is well managed, that it has abundant work- 
ing capital, that it looks carefully after the physical state 
of its plant and has a character of traffic that produces 
large earnings per freight train mile. Therefore, it would 
seem as though its securities should rank among the best 
on the entire railroad list. 

The Pennsylvania Railroad owns a 51 per cent. interest 
in the company. There have been rumors recently, as 
the Norfolk common stock has advanced into price ground 
held by 7 per cent. issues, that it would be returning this 
amount of dividend very soon. We doubt this. President 
Johnson is a very conservative man who will not be 
carried away by the big earning figures of an exceptional 
year. There is also rumor to the effect that the Pennsyl- 
vania may give its bonds in exchange for Norfolk stock 
which would, in effect, be guaranteeing the present divi- 
dend. There is very little Norfolk stock held abroad, so 
liquidation from that source has not been a drawback to 
any efforts to advance its price. 

Norfolk and Western convertible bonds are attractive 
at their present prices. The consolidated 4s have been 
too low in relation to Atchison and Union Pacific Ist 
fours. The divisional 4s, on about a 4.75 basis, are also 
to be recommended. The preferred stock, gives a yield 

of 4.75 per cent. This is rather less than is obtainable 
on either Union Pacific or Atchison preferred. 


This is the twenty-first article of a series of financial reviews of 
our leading railroads by one of the recognized authorities on railroad 
securities and operations, who has personally inspected the proper- 
ties. about which he writes. The previous reviews in The Financial 
World were as follows: Rock Island, Missouri, Kansas ¢& Tezas, 
Seaboard Air Line, Kansas City Southern, Baltimore & Ohio, St. 
Paul, Southern Pacific, Atchison and Norfolk 4 Western. Next week 
our reviewer will take up the Erie Railroad, which has been so much 
in the public eye of late—Phe Editor. 


Reorganizations 


Do you hold the securities of 


Missouri Pacific 

Chicago, Rock Island & Pacific 
St. Louis & San Francisco 
Chicago & Eastern Illinois 


or any of the other properties now in re- 
ceivership or reorganization ? 

Do you want to know where you stand? 

As specialists in steam railroad securities we 
are familiar with all reorganizations — the 
status of each security—and can be of serv- 
ice in aiding the presemt holder and can 
point out to the investor many 


Opportunities 


in these securities. Send for copy of our 
article, ‘‘ Opportunities in Steam Railway 
Bonds—Past and Present.’’ It represents 
specialized service in a difficult field where 
experienced judgment and unquestioned 
integrity are essential. 


F. J. Lisman & Company 
Members New York Stock Exchange 


Established 1890 


30 Broad Street New York 








First Mortgage Bond 
Short Time. Yields 6% 


A Well Secured Investment 
At an Attractive Price 


Inquiry Invited 


H. D. ROBBINS 


43 Exchange Place, New York 














EXEMPT FROM FEDERAL INCOME TAX 


$300,000 


City of El Paso, Texas 
5% School Bonds 
Price to Yield 4.75% 
William R. Compton Company 
Investment Bonds 


Pine Street, corner William 


NEW YORK 


ST. LOUIS CINCINNATI CHICAGO 











LIBAIRE & COOKE 


Members New York Stock Exchange 
25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Reccid Mailed on Request 
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Are You a Holder of 


PUBLIC UTILITY STOCKS OR BONDS? 


We would like to tell you what we 
think of the coming market on these 
securities. 


Write us for information and quotations on 
any security 1n which you are interested 


STRANAHAN & CO. 
Equitable Building, NEW YORK 


Providence Boston Worcester 
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MUNICIPAL BONDS 





500,000 Tennessee (State) ............ odie 


14 Wall Street 





500,000 Tennessee (State) ................. 


We Offer 


$100,000 Buffalo, N. Y. ............... SS ore re ere 4.10% 
SS Aer eee ka rey err 4.10% 
52,000 California (State) ................. 

240,000 Hudson County, N. J. .............. 
162,000 Hudson County, N. J................ 
eres 
SE SUS WS OD oc on es cu vn tecescccues 
56,000 Omaha, Nebraska ................. 
ES Ere 


DEE . cS ktkGek in dcbedcsweneged 4.25% 


alle aR RR a 4.325% 
NI aap - 4.325% 
ee, tencuen 4.25% 
ae 4.20% 


is ai it a eae lial 4.275% 
44,000 Waterbury, Conn............. MU i eee ads aa sw hdd Oe ian 4.15% 


‘Special Circular ““F-130’ Sent on Request 


REMICK, HODGES & CO. 


Members New York Stock Exchange 


New York 


Correspondents: R. L. Day & Co., Boston 











LUMBER TRADE REVIVAL AT LAST. 
Its Significance Not Lost on Railroads Which in Good 
Times Depend Much Upon the Industry. 

The war in Europe has given the long depressed lum- 
ber trade a ray of hope. This revival is a very great aid 
to a number of railroads, an important element of whose 
trafhe is lumber. The roads in the southwest like the 
Cotton Belt, St. Louis & San Francisco & Missouri Pa- 
cific, will be greatly benefited by the shipment of 300,000,- 
000 feet of red oak timber to Russia for use as railroad 
ties. The Italian Government has also contracted for 65,- 
000,000 feet of lumber for war purposes and there has been 
a heavy demand for lumber for making boxes for the 
shipment of the enormous amount of ammunition ordered 
in this country by foreign Governments. 

The Norfolk Southern system, which up to the fiscal 
year ended June 30 last, did not earn its full fixed charges 
on account of the lumber trade depression, is now showing 
a surplus from month to month and is working the mills 
of the lumber company, which it operates as a subsidiary 
on full time to fill orders. For July the combined net 
earnings of the railroad and lumber company was $24,672, 
after all charges and in August the net, after all charges, 
was $33,096. September was equally good as August, it 
is said. 

It is needless to point out the significance of this revival 
in the lumber trade as its benefits will extend to all the 
big roads if it shall prove lasting. The situation is as yet 
filled with an element of the artificial, but it is no more 
artificial than it is with a large element of manufacturing 
and industrial corporations that are filling war orders and 
as long as the war lasts on the other side the activity is 
likely to continue. The domestic business has not perkeJ 
up to any material extent, but that will come later, it is be- 


lieved. 


ASSETS REALIZATION PERKS UP. 

Assets Realization, all but forgotten as a listed stock, 
had a brief hour’s recognition this week through a sud- 
den spasmodic buying movemesmt which sent the poor 
thing up six to eight points. Some wondered whether the 
company had got a war order to go over to Europe and 
start a boom in real estate, but that theory was abandoned 
and hence the cause of the movement must remain a mys- 
tery unless it be that some asset, heretofore hidden, has 
turned up, but that seems unlikely as practically all the 
old assets were covered by prior claims. 











A HIGH ENDORSEMENT. 
New York October 7th, 1915 
Mr. Louis Guenther, Editor, 
The Financial World, 
Dear Sir: 

Permit me, in behalf of the Publicity Commit- 
tee of the Investment Bankers’ Association of 
\merica, to thank you and your staff for the ad- 
mirable report of the proceedings of our recent 
convention in Denver that you have published in 
The Financial World 

We heartily appreciate the efforts made by the 
better part of the press of the United States to 
further sound investment principles and undertak- 
ings. In this work I know that your paper has 
had a most notable part. In these efforts your 
paper and our association are working toward a 
common end and therefore the presence of your 
representatives at our conventions is always doubly 
welcome. 

Believe me, Very sincerely, 

Lawrence Chamberia 
Chairman, Publicity Committee, 
Investment Bankers’ Association of America. 














ALL HIGH CLASS INVESTMENT ISSUES 
OF 


RAILROAD = 

INDUSTRIAL B oO N D Ss 

PUBLIC UTILITY 

In All Denominations Bought and Sold 
Write for Investment Suggestions 


J. FRANK HOWELL, 52 Broadway, New York 

















Anglo-French 5% Loan due 1920 





This is an opportunity for even the smallest investor to par 
ticipate in one of the most attractive investments ever offered 
to the American Public. Sold also on Small Payment Plan at 
the same price. 


Send for Circular 200. 


Beyer & Company, 55 Wall Street, N. Y. 


“The Hundred Dollar Bond House” 
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A BOND, A GOOD CHRISTMAS PRESENT. 


Christmas will soon be here and hence the question of 
hristmas gifts is just now a pressing one. But how 


nany persons are there who ever consider a bond an ap- 
propriate gift? And yet what more appropriate gift could 
there be than a sound bond yielding from 4% to 6 per 
cent. and assuring the recipient of a steady income, no mat- 
ter how small, for a term of years? There is a great vari- 
ety and they may be bought in denominations as low as 
$100 and as large as $50,000. 

There is nothing better a small investor can do at this 
ime than to buy a $100 bond for wife, son, daughter or 
ther loved ones, unless it be that he buy as many more 
is he can afford. Buying a $500 bond just before Christ- 
as is the regular practice of a certain frugal man we 
now of and this $500 is the joint savings of man and wife 
om a salary of $3,000 annually. The money is placed in 
he savings bank weekly on the installment plan, the bank 
over to the depositor a check 
Contin- 


illowing interest and turning 
for $500 and the accumulated interest on Dec. 1. 
ued for a dozen years this practice will place that couple 
a position of independence, as their ability to save in- 
reases as the interest on their bonds accumulates. 
\ lot of money is wasted around Christmas on pretty 
it perishable things, a part of which should be utilized 
uy some form of property that will return an income. 
{ you oO of those ho think not of tomorrow but whose Christ- 


yifts ha perhaps perished or disappeared 60 days after Christ- 
If you are, divert some of your Christmas fund to bonds as 


You ui never rearet it 


THE DEBUT OF THE CERRO DE PASCO. 


Down in Peru, South America, there is a big mine 
overing 70,000 acres, which was owned, until his death, 


y the late J. B. 


is known as the Cerro de Pasco. 


Haggin, the famous mining expert, and 
This mining property 
s regarded as one of the largest copper producers in the 
vorld. The copper is produced on lands having an ele- 
ition of 14,000 feet. Haggin’s death new inter- 

ests have acquired control and will issue 1,000,000 shares 
stock without par value and $10,000,000 10-year 6 per 


Since 


These bonds will be convertible into stock 
fter two years at the rate of 331/3 shares of stock for 
ch $1,000 bond. The bonds will be retired through a 


cent. bonds. 


sinking fund. 

The projectors assert that copper from these mines can 
e produced and delivered in New York at 7c. per pound. 
\ railroad runs from the property in the mountains to the 
coast and shipments which are now heavy will be in- 
of the Panama Canal. On the 


basis, around 


creased with the reopening 
Curb the stock is selling on a “when issued” 
48. Unofficial statements place the net earnings of the 
company this fiscal year at $5,000,000. The bonds of the 


ompany have been taken by Morgan & Co. 


THE EDGE OFF TRIANGLE STOCK BOOM. 
For the time being the bloom is off the Triangle stock 
oom. The 


he company not to give credence 


warning issued publicly by the president of 
to the tall claims made 
y some of the brokers who had elected to become the 
nsolicited champions of the stock and see to it that it 
received a proper reception from investors, has had a 
ood effect. 
nd they walk on the other side of the street when they 


Investors have taken this warning seriously 


ee any of these shar pushers coming their way. 
Triangle is $5 a share. The company 
While it has a good 


nanagement, it has suffered somewhat from the character 


Che par value of 
s establishing itself in business. 


of some of the brokers who are responsible for the in 
flated market they have made for it. One syndicate that 
ought a large block of the stock at the time of the or- 
ganization of the company is understood to be not in the 
vest of humor with the president of the company, whose 
frankness in telling people that the stock must be con- 
sidered a speculation and not without risk has, they feel, 
hurt their efforts to sell stock at the highest prices which 


they bought at fancy prices. 





that come due 
in 1, 2 and 3 years. 
The security is two 
and three name 
commercial paper 
deposited with a 
trust company. 

Circular FW-30 
gives full descrip- 
tion. Call or write 
for it today. 


COMMERCIAL 
SECURITY 
COMPANY 


Est. 1908 
Resources, $7,000,000 
Knabe Building 
5th Ave. & 
39th St. 
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J.K. 


Aeolian Weber P. & P. Com. 
Aetna Explosives Com, 

Albany Southern Pfd. 
Associated Meichants Ist Pfd. 
Bucyrus Co. Pfd. 

Babcock & Wilcox 

Childs Rest. Com. 


25 Crecker Wheeier Com. 


Conn. Rys. & Ltg. Com. 
Dixon Crucible 
Empire Steel & Iron Pfd. 
Eastman Kodak Com. 
General Development 
Great Northern Paper 
Hocking Valiey Products 
Ingersoll Rand Com. 
Mechanics Bank of Brooklyn 
Manhattan Rubber 
N. Y. Shipbuilding 
New Jersey Zinc 
North River Insurance 
National Bank of Cuba 

Y. State Railways Pfd 
New York Dock Com. & Pfd. 
Phelps Dodge & Co. 
Remington Typewriter Com. 
Rubber Goods Mfg. Pfd. 
Singer Manufacturing 
Secovill Manufactrrinrg 
Thompson Starrett Com. 
Ward Baking Com. 
Westchester Insurance 


Rice, Jr. & To. Will Se 
American Brass 


Aeolian Weber P. & P. Com, 
Amer. Water Wks. & Elec. ist Pfd. 
Amer. District Tel. of N. J. 
Bush Terminal Com. 
Babcock & Wilcox 
Computing-Tab.-Recording 
Childs Rest. Pfd. 
Cranford Trust 
Empire Steel & Iron. Com. & Pfd. 
Eastern Penn. Rys. Com. 
Eastern Steel Ist Pfd. 
E. W. Bliss Com. 
Fidelity-Phenix Insurance 
Franklin Insurance 
Harriman National Bank 
Hall Switch & Signal 6s 
James Butler Com 
Milliken Bros. Com. & Pfd. 
Midvale Steel (Old) 
N. Y. Shipbrilding 
New Jersey Zinc 
National Park Bank 
Niles-Bement-Pond Com. 
Remington Tyre. Ist & 2nd Pfd. 
Royal Bakine Powder Pfd. 
Singer Manvrfecturing 
Seovill Manufacturing 
Safety Car Htg. & Ute. 
Vietor Talkine Machine 
se hester Repeating Arms 
Yale & Towne Mfg. 
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Kresge Woolworth McCrory 


7% Cumulative Preferred Stocks 





specialties. Because of their 


with conservative investors. 


Seven Wall Street, 





Five-and-Ten-Cent Stores are a distinct evolution from prim- 
itive retail methods and serve all classes of people. The busi- 
ness of chains like Kresge, McCrory and Woolworth is of such 
size that they can buy at the lowest wholesale prices and sell 
at the lowest prices to the ultimate consumer. 

The Preferred Stocks of these three concerns are among our 


Safety Income Yield Marketability 


and stability of earnings, these issues are deservedly popular 


Against every $100 of Preferred Stock issued, these companies have from $180 to $250 of net 
tangible assets, with earnings on the Preferred Shares ranging from 28% to 75%. 
At present prices these safe and marketable investment stocks 


Yield 5°4% to 74% 


Descriptive circular and current sales figures on application. 


Merrill, Lynch & Company 


(Successors to Charles E. Merrill & Co.) 


New York ‘ Telephone, Rector 9377 Detroit 


Penobscot Building, 














LIGHT & TRACTION SELLS GAS BONDS. 

The American Light & Traction Co. has sold to Bodell 
& Co., of Providence and Boston, $700,000 Consolidated 
Gas Co. of New Jersey first refunding 5 per cent. bonds of 
April, 1965, which were recently authorized by the New 
Jersey Public Service Commission. 

These bonds are part of an authorized issue of $5,000,000 
of which $1,000,000 are reserved to retire the first mort- 
gage 5 per cent. bonds due in 1936, and are the first to be 
offered under the first and refunding mortgage. The com- 
pany is controlled, through the ownership of all its stock, 
by the American Light & Traction Co., and its property 
has been valued and its rates established by the New Jer- 
sey commission. It gives gas or electric service to seven- 
teen towns on the Jersey Coast, serying a population of 
52,000 and has net earnings of approximately $87,000 a 
year. The company was purchased by Emerson Me Millan 
& Co.-in 1895 and acquired by American Light & Traction 
in 1902. These bonds are legal investments for Rhode 


Island savings banks. 


.THE FUTURE OF COPPER. 

The copper metal market continues to present the ap- 
pearance of marked strength and dealers are not worry- 
ing about what may happen after the war in Europe shall 
have ended. They realize that the market abroad has 
been cleaned up of all available supplies and used up for 
war purposes and that when the war ends there will be no 
accumulated supply in Europe to fall back on. Germany 
and Austria cannot secure enough copper from the mines 
that are open to them now and we will find a broad mar- 
ket for our copper there when free trading intercourse 
shall have once more been established. Then, too, the 
market here is holding strong now as the newly refined 
copper, as soon as it is turned out, is grabbed up for 
shipment to England or France. Copper is the one com- 
modity in which no slump is looked for when peace is 
declared, unless the productive capacity of this country 
shall have gone far beyond what copper men are now able 
to forecast. 


MIDWEST REFINING MARKET BROADENS. 

More than ever Denver should appreciate the enlarged 
interest New York and the East have taken in the shares 
of the Mid-West Refining Co. A broader market here 
has brought out what merits the securities of the com- 
pany possesses and before a larger audience than Denver 
could assure. Not that Denver was never enthusiastic 


about the future of the enterprise, but eastern investors 
have been slow to be drawn so far west as Denver. The 
stock has recently advanced to $40 a share. The enhanced 
value should content brokers of Denver with the change 
for it has given their own holdings more market worth. 
New York has the story that the control of the company 
might soon be taken over by the Standard Oil, but we 
are inclined to think that the increase in the price of 
gasoline had about as much to do with the advance in 
the stock as has the unconfirmed statement of a possible 
change in control, 


NEW HAVEN ADVANCED TOO FAST. 

That New Haven stock has been advancing far ahead 
of reasonable prospects for the future is forcibly pointed 
out by a well-known Stock Exchange house which in a 
special letter on. New Haven shows that the system will 
be unable to distribute any of its profits, no matter how 
large, until it has adjusted its balance sheet to meet the 
depreciation of its investments. The shrinkage amounts 
to a total of $79,000,000, the letter points out, this sum 
being made up of a loss of $17,000,000 in the Rhode Island 
Co. investment; $19,400,000 in that of the Boston Rail- 
road Holding Co.; $14,000,000 in the Connecticut Co., and 
nearly $29,000,000 in the New England Navigation Co. 
It is also pointed out that should the earnings increase 
by 20 per cent., earnings applicable to the stock would be 
less than 4% per cent on the stock. It is reasoning of 
this sort perhaps which resulted in the recent share re- 
action of about 10 points in the stock. 
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American Gas & Electric Com. 
Republic Railway & Light Com. 
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firm name of 


November 1, 1915. 
New York City, 





We desire to announce that we have this day formed a partnership under the 


Williams, Troth & Coleman 


and will continue the business heretofore conducted under the firm name of 
Williams, Dunbar & Coleman, Joseph T. N. Dunbar having withdrawn. A general 
brokerage and investment business in stocks and bonds will be transacted, with 
particular attention given to Public Utility Securities. 


Your inquiries are solicited and will have our careful and prompt attention. 


GEORGE WILLIAMS, 
WILLIAM P. TROTH, 
LINDLEY G. COLEMAN. 


Telephone Hanover 5980 
Sixty Wall Street. 








THE MISUSE OF INCOME TAX CERTIFICATES. 


The Federal Income Tax Law has had some unexpected 
results. For many years the average corporation knew 
the names of comparatively few of its bondholders. But 
as the collection of coupons now requires a proper income 
tax certificate, the corporations have learned the names of 
owners of many of their bondholders or the collecting 
agent representing the latter. 

One of the first results of this wholesale disclosure of 
the names of bondholders is the advantage thus afforded to 
the managements of insolvent corporations. When re- 
ceivers are appointed and plans for reorganization are 
being formulated the insiders can communicate quickly 
with most of the bondholders. Meanwhile opposition com- 
mittees must spend large sums of money advertising for 
the names of bondholders. This unfair system assists in 
perpetuating managements guilty of deliberately or 
stupidly wrecking properties. 

Now the remedy for this unfair result of the workings 
of the Federal Income Tax Law is that managements 
should be prohibited from communicating with bond- 
holders except by advertising to them. Or, the receivers 
of corporations should be forced to furnish the names of 
all bondholders upon petition to the Courts of say 25 per 
cent. in amount of the holders of a bond issue. This would 
give independent bondholders, or committees representing 
them, the same advantages as a management possesses. 

Another unfair use of income tax certificates is by banks 
and trust companies maintaining bond departments. This 
provides such institutions with the names of customers 
of all the bond houses. Of course such use of income tax 
certificates is unlawful, but bankers are human. The bond 
houses should considers the question whether to advocate 
a movement to prevent institutions conducting bond 
departments from paying coupons and acting as trustees 
of mortgages. . 

Another misuse of income tax certificates is where a 
portion of a bond issue has been originally placed by one 
banking house and subsequently a block of bonds of the 
same issue is sold to another firm. In such cases the 
second firm secures a list of customers of the first firm by 
examining the list of bondholders furnished by the 
company. 





DOMES MINES POOL BUSY. 


Sudden life was introduced into the shares of the Domes 
Mines Co. this week, largely as a reflex of renewed pool 
operation in the stock. In one day’s session it moved up 
more than four points, touching 27. The advance is 
largely predicated upon the possibility of enlarging the 
ore reserves, 


When writing advertisers, tell them you are a subscriber to The Financial World. 


REV. HILLIS CHARGED WITH FRAUD IN 1911. 

Mixing finance with soul saving has not redounded to 
the credit of Rev. Dr. Hillis, of Plymouth Church, 
3rooklyn, whose activities in the field of promoting timber 
properties have brought him undesirable publicity. Nor 
is this the first time that the occupant of Henry Ward 
Beechers’ pulpit has been made the target of serious crit- 
icism. Back in 1911 Dr. Hillis took an active part in 
helping along the Western Steel Corporation, and at that 
time The Financial World urged investors not to touch 
any of the company’s bonds. In May, 1911, we also called 
attention to suit filed against Dr. Hillis by a Mr. Hamilton, 
which suit was brought in Victoria, B. C., and in which 
charges of fraud were made against the pastor. We then 
had the pleasure of a visit from the wealth-hunting min- 
ister in company with Mr. Moore, the President of the 
Western Steel Co., both being desirous of impressing upon 
us that we entertained a wrong view of the securities of 
the company. They were, however, unable to alter our 
convictions. Shortly thereafter the company failed. 





SUGAR STOCKS 


and the 


EUROPEAN WAR 


Listed on the New York Curb 


Wonderful expansion of busi- 
ness in the sugar-producing in- 
dustry—indications of further 
increases for the current year. 

Guantanamo Sugar, one of the 
largest producers on the Island 
of Cuba, shows earnings of 42% 
and dividends of 12%. 

Crop prospects indicate from 
20% to 25% increase over last 
season. 

European liquidation now at 
a minimum, and the market po- 
sition very promising. 

Guantanamo Sugar nets over 
10% at present market prices. 


Special Letter on Re quest 


Gilbert Eliott & Co. 


27 Pine St.,N.Y. Tel. John 6210 
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AT 60 BROADWAY, NEW YORK CITY. 


NOVEMBER ist, 1915 


WE ANNOUNCE THE FORMATION OF A PARTNERSHIP UNDER THE 


Dunbar &berté&Go. 


INVESTMENT SECURITIES, 


JOSEPH T. N. DUNBAR 
ALFRED H. EBERT 








WHERE THE PUBLIC UTILITY EXPERT HELPS. 
By Walter Loring Webb, Consulting Engineer. 


In the issue of The Financial World of Sept. 4 it was 
shown how the public utility expert may be utilized by 
the public utility company itself to improve operating con- 
ditions. In this article will be briefly indicated how the 
expert may be of invaluable assistance to the private in- 
vestor, or to the financial corporation, who has invested a 
considerable amount in some one public utility security. 
The following hypothetical illustration will apply to thou- 
sands of cases. . 

The financial corporation (or private investor) has in- 
vested $200,000 in some public utility—say an electric trac- 
tion property. At the time of purchase, 5 or 10 years ago, 
the investment was considered good and the returns have 
since then been fairly satisfactory. But perhaps the in- 
vestor has heard some rumors, possibly irresponsible, that 
ail is not well. He asks the expert to make first a quiet 
investigation. The expert goes to the property, perhaps 
in a distant city, and, without divulging his business in 
that town, quietly examines the property. In a very short 
time he returns and makes a report which might be classi- 
fied in one of three ways: (1) He reports that the prop- 
erty is apparently all right and that there is no reason to 
worry. (2) He states that there are some very unfavor- 
able indications which cannot be positively appraised 
without a more thorough examination which must be con- 
ducted with the assistance of the local management, and 
he recommends that if his client has the requisite influ- 
ence with the company to have a thorough examination 
made, such ought to be done. (3) He sees such glaring 
instances of mismanage™ent, neglect of proper mainte- 
nance, etc., that be recommends to his client that he 
“oets from under” as quickly as possible and before the 
inevitable crash comes which will cause the market price 
to crumble. 

A single instance of this sort might save the investor 
a hundred times the fee of the expert. Even if the ex- 
pert reports that the property is all right, his report is 
worth his fee, for the investor can sleep better and will 
not be stampeded by what is perhaps an intentional bear 
raid. The great financial corporation, which has perhaps 
several millions invested in a dozen or twenty properties, 
can well afford to keep an expert busy in merely watching 
the several properties in which it is interested and 
keeping constantly in touch with their physical condition. 
Representation on the Board of Directors, especially by 
a non-technical man, will not accomplish the same result. 
An annual inspection from the rear platform of a car, 
moving at from fifteen to forty miles per hour, is a farce 
‘Ws a substitute for a real physical examination. The de- 


fects and the neglect of maintenance, which increase the 
operating costs at all times and which make imperative 
an extraordinary charge for renewals in the near future, 
are frequently only visible to the expert who walks over 
the property and studies it in detail. 

The expert is also an invaluable aid to the investor who 
is considering the purchase of a block of public utility 
securities because the present market price seems attract- 
ive. Perhaps no dividends have been paid for several 
years. Has that been due to poor management or because 
earnings have been used to build up the property into a 
fine physical condition which will make it a large dividend 
payer in the future? On the other hand, perhaps regular 
dividends have been paid which was only possible because 
the standard of maintenance has been kept at the lowest 
point consistent with operation and when obsolescence 
has reached the inevitable stage where extraordinary ex- 
penditures are absolutely essential, then and only then 
will the public appreciate the true weakness of a property 
which was known as a “good dividend payer.” There 
have been so many glaring instances of such mismanage- 
ment, they occur every few years and almost with regu- 
larity, even among our great public utilities, to say nothing 
of the lesser properties, that it is strange that investors 
are blind to the value of expert technical advice on their 
investments in old and long-established properties. 

A financier will consult his lawyer with great frequency 
and on matters of comparatively small importance, but 
will neglect to obtain from the expert, who alone can as- 
sist him, the information and advice which will enable him 
to guard his investments. 





International 
Mercantile Marine 
Company 


Latest reports indicate NET EARNINGS exceeding 
100% on the present market prices of the preferred 
and common shares of this corporation, AFTER 
ALLOWING FOR BOND INTEREST AND A LIB- 
ERAL AMOUNT FOR DEPRECIATION. These 
securities promise unusual profit possibilities dur- 
ing the next thirty days. 


Special descriptive circular F. W. wiil be 
sent on request 
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44 Broad St., New York 
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BABCOCK AND WILCOX IN DEMAND. 

Shares of the Babcock & Wilcox Co., heretofore regard- 
ed as securities with a very narrow market, have sprung 
into speculative prominence of late on reports that the 
company has diverted a considerable part of its plant 
machinery to the making of shrapnel shells on a $20,000,- 
000 contract. In some quarters there is some skepticism 
about the genuineness of these reports, and more heed is 
siven to the claims that the Babcock & Wilcox Company, 
which makes boilers and other machinery for warships and 
merchant vessels and other steamship machinery, is so 
overtaxed with orders for such machinery that it cannot 
fill them promptly. Brokers representing important in- 
terests were this week bidding 40 points above recent 
prices and yet stock was hard to locate. 


SINGER MANUFACTURING IN A BAD YEAR. 

Despite the worst conditions in its history, which forced 
the company to close down its American plant to half 
time, the Singer Manufacturing Co. showed earnings for 12 
months to September 15 of $8,750,000 for the $60,000,000 
stock outstanding, or better than 14 per cent. The com- 
pany pays 8 per cent., and before the war the dividend was 
double that rate antl frequently as high as 30 per cent. 
per annum. The plants abroad have been shut down or 
seized by the governments in whose territory they are 
located and have been worked under lease or on contract 
for the war period. The plant in Scotland, it is under- 
stood, was shut down only a short time and has been busy 
this fall filling orders for machines used in the manufac- 
ture of soldiers’ clothing. The shares have been dull but 
stockholders have manifested a patience that is commend- 
able and have not been disposed to sacrifice their holdings 
in a trying period. 


CITIES SERVICE AT NEW HIGH FOR 1915. 

Cities Service common stock, which has little chance of 
a restoration of the. dividend inside of six months, sold 
at 63 this week, or very close to the preferred, which was 
quoted around 66. This is a new high price for the com- 
mon for 1915. Tliere have been no new developments to 
account for the betterment except increased earnings, 
which are a matter of general knowledge. A great dea! 
of the recent buying has come from Cleveland, where a 
group of capitalists have just concluded a very profitable 
sale of a big automobile company to new promoters, and it 
is said they have been putting their profits into Cities 
Service common stock. 


WEST PENN TRACTION EARNINGS EXPAND. 

The surplus of the West Penn Traction Co. for August 
was $76,462, or $58,501 larger than for August, 1914. 
Electric light output and power sales for the month in- 
creased 16 per cent. during the month and September was 
quite as good. All these gains reflect the tremendous 
activity in the steel centers in and around Pittsburg, 
where the company operates. These figures also explain 
why Pittsburg speculators were such heavy buyers of 
the stock a few weeks before the report came out. 


NILES-BEMENT GETS A HOME WAR PLUM. 

Niles-Bement-Pond common stock sold above $200 per 
share this week as against figures below par prior to the 
war. The company manufactures machinery-making and 
has been overwhelmed with orders from the various war- 
munitions making companies for tools and lathes. The 
stated cause of the rise in the stock above $200 this week 
was the closing of a contract with the U. S. War Depart- 
ment for the lathe work on 40 coast defense guns of the 


Many investors Are Unaware of the Large Dividends paid by 
various oil companies. Unlike other branches of industry, the 
Petroleum business, when fully developed, is a 24-hour-a-day 
pursuit, producing, transporting and refining being virtually a 
continuous process. 


Central Petroleum Preferred 


is of a producing company, the entire output of which is taken 
at prevailing market prices by The Texas (Oil) Co., which 
guarantees the dividend of 5% on Central Petroleum preferred. 
At present the market is 80c. per barrel with the near outlook 
of $1.00 per barrel. The par value of the stock is 100. We offer 
a small amount subject to sale and advance in price. 


Price $42 per share yielding 12% 


Special Circular F-189 on request 


DOUGLAS FENWICK & CO. 


Investment Securities. 


34 WALL ST. Tel. 4220 John 











largest calibre and which will, it is said, be very profitable. 
There is little speculative interest in the shares and a 
little bidding sends the price up rapidly. 


ORDNANCE STOCK MARKET. 

Heavy realizing occurred throughout the general ord- 
nance stock list late in the week, influenced no doubt by 
rumors of peace terms from Berlin and the reconstruc- 
tion of the French cabinet; but buying orders of consid- 
erable extent appeared under the market prices which 
steadied the active issues, with a result that a rally was 
in progress on Friday. 

The particularly strong stocks were Aetna Explosives, 
E. W. Bliss, Carbon Steel, Niles-Bement-Pond, and Sco- 
vill Mfg. Co. 

The balance of the list remained relatively firm. 


Dividends Declared Oct. 22-29, 


Rate, Stock of 

P. C. Period. Record. Payable. 
Baste BP Ti iss ccdasesineds 1% Q Nov 5 Nov 15 
Canada Cement Lt RS Q Nov 1 Nov 16 
COM De & EAR Bees 6s csccccocceed Q Oct 30 Nov 145 
Conn Ry & Ltg com....... ek ae Q Oct 30 Nov 15 
General Chemical com ......... .1% Q Noy 19 Dec 1 
eo Ue Kk eee 1% Q Dee 21 Jan 1 
Great Northern Ore prop........ 5Oe “a Dec 1 Dec 15 
Hollinger Gold Mines............ 4 =e Oct 28 Nov 4 
Lehigh Coal & Navig............. 2 Q Oct 30 Nov 30 
Liggett & Meyers com........ es Q Nov 15 Dec 1 
National Lead Co pfd......... | Q Nov 19 Dee 15 
is. Me ea eee ee 1% Q Nov. 1 Nov 30 
Pressed Steel Car pfd............ 1% Q Nov. 3 Nov 24 
Pittsburgh Steel pfd............. 1% Q Nov 10 Dec 1 
Southern California Edison com...1% Q Oct 30 Nov 15 
Standard Oil of Indiana......... 3 Q Nov 8 Nov 30 
O © Wee Cee Bees occcceecsccce 2 Q Nov 1 Nov 29 

Rate Increased. 

Lehigh Valley Transit pfd........ 2% s Oct 30 Nov 10 





DULUTH EDISON COM. & PFD. 
AMERICAN CITIES 
UNITED GAS & ELEC. 


: Pine St, N.Y. 53 State St., Bosto 
Hotchkin & Co. #2; * Johs. Private Phone to Boston 








American Graphophone Co. 
Dealt In 


WILLIAMSON & SQUIRE 
25 Broad St. New York 


Tel. 6790-1-2-3-4 Broad 








IDVALE STEEL 
ILLIKEN BROS. 
ERCANTILE MARINE 


Send for special letter on these stocks. Also, why Railroad 
Stocks are a purchase. 


W.S. DUGAN & CO. 


44 BROAD ST. Est. 1898. NEW YORK. 
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its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 
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The Financial World was established to diffuse the truth about in- 
vestments, ne Law yy | maintained this attitude, and will continue 
to do 80, confident in its elie? that a long as 4 clings to the ideal 
4 can count upon the support of the investing public 





War is a powerful cultivator of race suicide. 


The horseless wagon has become.a golden chariot. 


Continental Can has tied a tin can to its war orders. 

American Woolen is not shrinking now, but expanding 
instead. 

In a few weeks the American turkey will also know it is 
going down. 

Sterling exchange continues weak. The big loan failed 
to brace it up. 

It is easier to sue directors for funds misappropriated 
than to get the money. 


The pool in leather stocks does not require any straps 
to tie its ambitions down. 


Little scraps of paper sometimes put grave burdens on 
the shoulders of the human race. 

The less one knows about finance the more one is likely 
to make out of this stock market. 

The defeat of suffrage in New Jersey cannot rob women 
of their natural prerogative of talking. 

War is a blessing, in the opinion of a New York min- 
ister. So the ammunition makers believe. 

Though marriage is considered a lottery, there are few 
who are not willing to take a chance in it. 

Paper profits that are not turned into cash in time 
very often fly away on the wings of a reaction. 

Nickels and dimes of the masses have made merchant 
princes out of many men. Despise not the small things 
of life. 


The squeal of the packers over the embargo of their 
products is almost as loud as that of pigs they kill for 
the market. 

As a star performer Bethlehem Steel demands a pre- 
mium. In this respect it is not dissimilar to the stars 
that adorn the footlights. 

Stocks cannot always go up. There is a peak some- 
where and when it is reached the foolhardy and not the 
wise men will be found there. 

Mellen seems to derive a great deal of pleasure in tell- 
ing how he absorbed various properties for the New 
Haven. But not so the shareholders. 

If there are any persons who feel the embarrassment 
of riches they may easily and readily transfer them to 
those who never have felt this sensation. 

When the railroads complain that they are staggering 
under the load they are carrying, we may feel reasonably 
assured that prosperity is actually in our midst. 

Brokers are demanding in some instances more than 
50 per cent. margin on stocks. This does not look as if 
they had very much confidence in the high values. 

Railroads complain they are underpaid for carrying the 
mails. As long as the Postmaster General thinks the post 
office must show a profit, prospects are poor for getting 
more. 

Fear that Europe when at peace again will invade this 
country with cheap goods, has brought the tariff back 
again as a main topic of discussion. Politicians must 
have something to talk about. 

Over $500,000 was appropriated to pay for publishing 
in the New York newspapers the text of the new con- 
stitution of the State of New York. Since so few take 
the trouble to read it, it is a fortune wasted. 

While the United States rests under a special blessing, 
grateful and unselfish hearts will pray on Thanksgiving 
that the special cause thereof—the war in Europe—may 
soon terminate and end the suffering through which we 
are profiting. 

“We were a very sick corporation, but after taking 
several doses of good war orders, we are now strong 
and well again, and can recommend the treatment highly.” 
That is the kind of a testimonial some corporations are 
able to write today. 
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HOW CHEAP MONEY HURTS. 


By Wm. Rutger Britton, 

It is singular how cheap money and good credit com- 
bine to ruin many men and corporations. John Claflin 
enjoyed high credit for many years and consequently his 
borrowings increased faster than his capital and the struc- 
ture became unwieldy. 

Charles S. Mellen almost ruined the New Haven by 
overborrowing. The road enjoyed high credit for many 
years and the corporation expanded because money was 
borrowed easily and on favorable terms. The amount of 
debentures and guarantees increased very rapidly. So 
whenever obligations in the forms of bonds, notes, deben- 
tures and guarantees increase rapidly, this danger signal 
must be watched. 

But this principle has another serious and important 
lesson for investors. After a company has borrowed 
money cheaply then disaster sometimes is foretold when 
its bonds begin to sell at ruinous discounts. 

Take the case of a railroad 500 miles long that has 
issued 4 per cent. bonds secured by a first mortgage at say 
$20,000 per mile. This means that some years ago when 
money was very cheap and railroad credit very high, the 
company borrowed money at 4 per cent. and mortgaged 
everything it owned. 

Since then money rates have advanced, and railroad 
credit is impaired. The 4 per cent. bonds of the company 
which once sold about 100 now sell at say 70. How can 
such a corporation borrow more money when everything 
it owns is mortgaged and its bonds already sell at a 
heavy discount? The inevitable result, in many cases, is a 
receivership. The banker naturally refuses to finance 
such a corporation, but awaits reorganization profits. 

Every management should aim to maintain the market 
for its bonds, but some do not care. The writer recently 
visited the office of a transportation company to learn 

why the company’s 6 per cent. bonds were selling at 73. 
The treasurer claimed to have money in the sinking fund, 
but was attempting to buy bonds at 70. He was ap- 
parently unable to understand that a corporation’s credit 
is impaired when its bonds sell at such a ruinous discount. 

So investors should hesitate before purchasing bonds 
when they sell too cheap. Foreclosures and reorganiza- 
tions are expensive, and frequently the selling of a com- 
pany’s bonds at very low prices often help to bring on a 
receivership. 





KEENAN A STUDENT OF TEXTBOOK CO. 

There is a dash of humor in the statement made by 
the newly-organized Curb stock firm of J. N. Keenan & 
that they are keen students of the Textbook Co. situ- 
as it exists at present. Being such diggers after 
the irrefutable ‘facts, it is impossible for them to resist 
recommending the purchase of the stock at the existing 
low prices, thus enabling the shareholders to average up 
and get out of their losses much quicker than would 
N. Keenan, 


( iss 


ation 


otherwise be the case. It happens that J. 

the head of the firm, was the New York agent for the 
sale of the bonds of the International Land Co., one of 
Foster’s numerous enterprises. He was just as much 


of a keen student of the investment value of these bonds 
as he is of the Textbook situation, and the result of his 
labor in this field is represented by a big nil. 





THE AVERY COMPANY COMING BACK. 
According to a director, business is improving very ma- 
for the Avery Company, of Peoria, IIl., which 
corporation was compelled to pass its dividend a few 
years ago and ask an extension of time from its creditors. 

On Oct. 1 the company paid 50 per cent. of its out- 
standing indebtedness, bringing the total payments to 75 
per cent., and it is expected that when January 1 rolls 
around the company will be able to wipe out its total debt. 
Improved agricultural conditions have favored the com- 
pany, as they have increased the demand for the agricul- 
tural implements it manufactures. With the debt out of 
the way the prospects for the resumption of the dividend 
will be much brighter. 
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STOCKS OR BONDS? 
By Wm. Rutger Britton. 

Some of Wall Street’s most successful bankers do not 
consider bonds a good investment and are extremely pes- 
simistic regarding the future of bond prices. This ap- 
pears a strange and illogical attitude, but not when the 
situation is analyzed. 

For some years the tendency of the bond market has 
been downward, particularly for steam railroad bonds. 
Those interested in public service securities have taken 
advantage of this condition to compare the relative posi- 
tion of steam railroad and public service bonds. 

So many losses have been made by buying bonds during 
the past ten years that some observers are wondering why 
corporations should ever mortgage their property by is- 
suing long-term bonds. 

Steam railroads issue bonds without any intention of 
paying them off. These bonds must be refunded at ma- 
turity. A company first mortgages everything it owns 
and the first mortgage bonds have a prior claim on all 
property and earnings. Then as the country grows and 
improvements, additions and betterments must be made, 
the company resorts to all sorts of make-shifts to borrow 
additional money. Junior securities are issued and only 
prosperous and well-managed companies can survive this 
foolish policy. 

Whenever a company defaults protective committees are 
organized and when the default clauses—usually six 
months or less are reached—the principal of the issue is 
declared due. Meanwhile receivers are appointed and 
after long delays reorganization plans are prepared and 
some compromise scheme adopted. Sometimes railroads 
are operated by receivers for a period of five years, or 
more. The direct cost of this to security holders is ap- 
palling and earnings suffer during a receivership because 
the public prefers to patronize solvent roads. 

In the preparation of the mortgages, bankers take great 
pride. The investment banker, believing himself a trustee 
for his clients, takes a pawnbroker’s view of the situation 
and the terms of the indenture are so exacting that when 
lean years occur, the very conditions of the mortgage 
make a receivership imperative and inevitable. 

But the poor investor is the real loser. He has felt, 
after studying prospectuses of bond vendors, that the 
property securing the bonds is worth considerably more 
than the face value of the bond issue. But earning power 
is the real test of value, and when this declines the value 
of the property mortgaged also depreciates. Therefore, 
when a company defaults the bondholders call the loan. 

There is a very simple remedy and that is to issue only 
stocks, but no bonds. However, bonds might be issued 
exclusively for real estate, like terminals, rights of way, 
and perhaps office buildings. Passenger terminals, like 
the Grand Central Station, which are combinations of of- 
fice buildings and passenger stations, might be included. 
Such real estate bonds would become popular investments. 
The mortgages should never be closed and sinking funds 
should provide for depreciation. 

But the balance of money required should be raised by 
the sale of stock. A preferred stock, with a final and lim- 
ited claim on earnings, should be issued. Dividends 
should be cumulative so that in good years holders would 
be compensated for a temporary loss in income during 
lean years. Of course, the common stockholders should 
be prepared to accept the vicisssitudes of business and the 
fluctuations of earnings. 

This method, modeled somewhat after the English sys- 
tem of financing, would obviate expensive receiverships. 
An investor would save money by owning a good pre- 
ferred stock with no prior charges, except possibly bonds 
issued for real estate. The history of steam railroad cor- 
porations demonstrates the correctness of this view. 
Preferred stocks should be issued with the proviso that 
after the common stock receives a certain maximum divi- 
dend, then both issues should share equally in dividend 
disbursements. This would remove the objection to a 
limited preferred stock dividend and allow holders to 
share any unusual prosperity. 








Next Week’s Good Features 


Erie 
What wonders President Underwood had accomplished 
for the Erie will be described by our railroad authority 
in a series of articles. The story of the Erie starts in 
next week’s issue. 
Mop 


A writer thoroughly familiar with all the recent rail- 
road reorganizations in next week’s issue brings out 
some facts about the Missouri Pacific which the stock- 
holders would like to know more about. 


Shifting the Load 


Under this heading there will appear some views by 
a student of the psychology of the Stock Market relat- 
ing some of the subtle means pools employ to shift their 
load onto the public when ready to reap their profits. 


Be Sure to Order Your Copy of Next Week’s 
Issue Before the Edition Is Exhausted. 


The Financial World 


18 BROADWAY NEW YORK 





The idea of financing steam railroads largely by stock 
issues is of course not entirely new or original. But the 
time is opportune to consider the matter when the Amer- 
ican public is confronted with appalling losses in steaia 
railroad securities due partly to a vicious and uneconomic 
system of financing. The present system favors the 
pawnbroker, the lawyers and the reorganization commit- 
tees. But who else? 
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LONDON IN WAR TIMES. 
A Sort of Militaristic Prosperity—But Englishmen Still 
Have Funds to Invest. 
By “Contango.” 
Special Correspondence of The Financial World. 

The much-talked-about Budget, concerning which were 
such dire forebodings, has been presented in Parliament, 
commented on by the people, and generally accepted by 
them as a whole with the usual grumbling. 

In Chicago, two months ago, one was told all around 
how bad business had been for the year so far. Outside 
war contracts at Gary, Ind., and South Chicago, and in 
southern Wisconsin, at Kenosha and thereabouts, really 
nothing doing of moment, and nothing but economy, sav- 
ing and pinching the order of the day, with a slack stock 
and the public scarcely nibbling at 
Of course, there was pretty wild 
of munition 
what of that; one never knew when to get in and when 
to get out. 

In London, just as in Chicago, the complaint is that 
everything is going up but one’s income, and everything 
Half one’s 
income is taken up by taxes and the other half by higher 
3ut what’s the use of grumbling, say the Lon- 
doners, it’s got to be, and if everything is on the upward 
trend except incomes we have got to take it and worry 
through. 

Now, in London there are big things stirring all the 
time. There is money for them, if nothing else, and, to 
judge by what goes on, there must have been a tremen- 
dous wastage in the recruiting, enlisting, equipment and 
other details connected with 
The motor cars rush by, the theatres are quite well patron- 
ized, the nearby seaside resorts keep their quota of vis- 
itors, boys go back from town to their various expensive 
schools, the swell restaurants are still fairly crowded, the 
painted women of Babylon still trot the streets; but to 
the general public times really are dull and hard by com- 
parison with the London of former days. For here there 
are no bright lights, and the price of coal has gone up on 
account of war needs, and the price of electric current 
and gas has gone up with it, and the price of daily neces- 
saries, too—tea, coffee and sugar, all taxed once more in 
the present Budget. Wine and spirits have been taxed 
by direct impost as much as they can stand for the pres- 
ent, but they are about to be taxed still further indirectly 
by a curtailment of the hours in which they can be pub- 
licly sold. But John Bull has plenty of money, grumble 
as he will, and he has just succeeded by means of the 
Anglo-French loan placed in the United States in getting 
Uncle Sam to help him maintain the stability of his bills 
of exchange and his position as the pivot and centre of 
the world’s mercantile exchange, with sterling rates 
steadied. Just now he is full of big things, is financing 
war in many places and spending money right and left 
in a lavish way on everything military. Of course, it is 
in the main a vast economic waste, but patriotism and 
freedom are at stake and what’s the difference, and while 
economy is all right, economic waste be blowed! It has 
to be Result: most of the money-spending in 
London is being done these days with those connected 
with government jobs or by the military. It is topsy- 
turveydom in one way, but it is also a pouring forth of 
the nation’s wealth into a seemingly bottomless pit. 

But London is confident of results, and it is results 
that the Chancellor of the Exchequer is after in his new 
taxation. Meantime, lest the vultures that always hang 
around these problems should get rich and fatten too 
quickly, a tax of 50 per cent. has been placed on all ad- 
ditional profits shown by industrial concerns as a result 
of war orders or contracts. So, if a manufacturing com- 
pany with munitions or other war orders shows an in- 
crease of even $500 over normal profits, half of it goes 
to the government. Thus are the people expected to be 
saved from their burdens. But don’t misunderstand me; 
private capital for, or interest in, private American enter- 
prises can still be created in London. The Englishman 
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as a private individual has the usual funds, or nearly so, 
when it comes to a matter of investment, only he is more 
chary than ever about letting it be known. He is also 
still as of yore open to financial opportunity. Here are 
two little examples of the opportunities of the day: At 
the outbreak of the war, the Singer Sewing Machine Co.’s 
plant near Glasgow was given orders by New York that 
the strictest economy enforced at once. The 
manager replied by closing down the whole works. In 
a week he was open again at full blast, and more so— 
overwhelmed with orders for larger and coarser sewing 
machines by which the makers of khaki garments could 
fulfill their Or again, the other 
day I met a lieutenant in the King’s Own who had been 
to Ypres and was more or less invalided for a time after 
starting as a private and obtaining his commission in a 
year. This man, while bewailing the drop in the price 
of his Lancashire & Yorkshire Railway shares, was com- 
forted by thinking of the advance in the price of his In- 
sulated Cable 

Aside from America and France and a few minor coun- 
tries—and that, too, in a minor degree—England has now 
a monopoly of the overseas trade, and she is practically 
carrying it all. But in looking into the future the terrible 
economic waste now going on must never be forgotten. 
How long will it take to replace it? 
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FEDERAL LAND BANKS. 
By C. M. Harger. 


One of the most interesting addresses at the Farm 
Mortgage Bankers’ meeting at St. Louis was that of the 
president of the association, F. W. Thompson. He went 
thoughtfully into the recent history of the farm loan 
making and especially into the relation of the income of 
the farm and its loan value. The increase in land values 
in the west, he suggests, is something that should be 
watched with great care and the loan brokers should 
guard against over-enthusiasm in making loans. It is 
rare for a farmer to keep books that will show just what 
are his profits. He “guesses” that he is making money, 
but on the basis of inflated prices for his land his profits 
are small. That many farmers are steadily robbing the 
soil by steady one-crop cultivation is also a danger, but 
Mr. Thompson believes that the education going on will 
correct much of this. It is not enough that an investment 
be in “farm mortgages;” it must be in good loans to be 
of value. The,high interest and the good name of the 
farm loan attracts investors; the brokers owe it to their 
customers that they scrutinize every security closely and 
keep well within the bounds of safety or there will be a 
collapse of the market when there comes a change in the 
tide of our prosperity. 

The Coming Rural Credit Laws. 

But especially valuable is his discussion of the rural 
credit ideas, now so prominent in this country. That we 
shall have some sort of rural credit legislation by Con- 
gress is considered probable and it is essential that this 
be of a character that will work for good. Two ideas are 
extant: one proposes small land bank associations with 
their own field and the power to sell their bonds based on 
mortgages wherever they can find a purchaser; the other 
proposes a system similar to the Federal reserve banks 
with the field of operations limited to the sections or 
territory where the bank has its location. This, it is 
pointed out, and the suggestion is a new one, would re- 
sult in some territories having money and few loans and 
others having loans and not enough capital to negotiate 
them. The bringing together of the centers of capital and 
the land owner who must have money with which to de- 
velop his property is the real problem. “Under present 
conditions the best farmers on the best lands of the 
United States are able to borrow long-term money at as 
good, if not better, terms than some of the best-rated 
corporations who give their notes for similar time,” says 
Mr. Thompson, and it is hard to see where the farmer 
will get any especial benefit from the bill now before Con- 
gress. He thinks it improbable that the Federal land 
bank could market its loan on a rate of less than 5 per 
cent. and that the brokers and private loaners would be 
able to give better terms than the federal bank in many 
communities. The government cannot afford to estab- 
lish institutions that would not be able to compete at an 
advantage with private investors, for its expenses would 
be greater and its fixed charges would make it unprofit- 
able. The matter of volume of loans is essential to the 
success of any federal bank scheme. 

The cold truth is that the real object or rural legisla- 
tion should be primarily to help the borrower and at the 
same time protect the investor. If the government will 
aim at encouraging the man who wants to get a home, will 
establish such organizations as will enable the capitalist 
to avoid dangers of over-speculation in values and safe- 
guard the indebtedness so that the investor will be certain 
of his security, it will perform a greater service than es- 
tablishing pseudo banks for control of the loan business. 
Interest rates on farms that are good enough to warrant 
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the making of a loan are seldom more than six per cent. 
and in some locations less. The terms are favorable as 
never before. In addition to the ideas presented by Mr. 
Thompson, if there can be established a longer term for 
loans and a method by which the investor can dispose of 
his loan at a regular market, as he would through a system 
of debenture bonds issued by a society or association, the 
matter Of interest would ‘solve’ itself and the farmer get 
everything for which he is asking. With such sensible 
suggestions as this placed before the thinking business 
men of the nation there should be such information at the 
hearings when the matter of rural credits comes before 
Congress that will start legislation right. If it is started 
wrong it means much confusion and danger to the loan 
business. 


SHOOING THE WOLVES AWAY. 

Attention has been once more forcibly drawn to the 
methods adopted by some of the Curb brokers to draw 
the public into untested and unmatured securities under 
the charm of the claim to being war brides. The case is 
that of the Maxim Munitions Co. The company is not 
yet doing any business and so far has only arranged for 
a factory in Connecticut; it has no war orders and has 
not even issued, so far, any of its securities, 

This state of affairs did not discourage some Curb brok- 
ers from beginning business at once in securities that did 
not exist and quoting them at $20 and over when issued. 
They unfolded for their customers a beautiful word pic- 
ture of the big contracts the company has and how much 
money it would make. 

That the public might not hold the company responsible 
for these vagaries, officials issued a public statement deny- 
ing in toto all the claims made for it by these so-called 
friends who had forced themselves upon the company for 
their personal revenue only. 

The incident goes to show how the wolves are working. 
It is to the credit of the company that it is so candid 
that it shoos them off its premises without ceremony. 





STEEL BOOM BRINGS DUNN TO LIFE AGAIN. 

Prosperity in the steel trade has bestirred George Wash- 
ington Dunn to get busy again in an effort to induce in- 
vestors to purchase Rendall Steel stock, for which he has 
been predicting since 1910 a value of $5,000 a share. It 
now can be had from Dunn at $5 a share, a price five thou- 
sand per cent. more than it is worth or will ever reach in 
years after the present steel boom shall have become a 
matter of history. Dunn is not given over to following the 
precepts of truth, for which the illustrious man whom he 
is named after was famous. 


STILL THERE ARE IDLE CARS. 

As recently as August 1 last there were more than 
265,000 freight cars standing idle on the side tracks of 
the railroads of the United States. Their idle state was 
a true barometer of the low ebb in railroad traffic, indi- 
cating a general slackness in the industrial condition of 
the country. But that condition has suddenly changed; 
there are no more idle cars for want of freight to carry, 
yet there are idle cars jammed full of freight which the 
present congestion has made it impossible to move. This 
state of affairs shows what can happen to the railroads 
because of their unpreparedness for meeting a sudden 
business revival. 

For a number of years the railroads have felt that con- 
ditions did not justify them in embarking on large ex- 
penditures for equipment, and in consequence they bought 
from hand to mouth. Least of ail, the railroads never 
anticipated a war of such dimensions breaking out as 
would stimulate our own prosperity and activity to pro- 
portions beyond the average imagination and they were 
caught, so that some of the roads have even been forced 
to ask shippers to wait until they could get accumulated 
freight out of the way. For the equipment companies 
this condition opens up to them excellent prospects of 
getting some very large orders from the railroads. 
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Your Best Friend 


In times of financial 
disturbances 





| The Purchase of °ur Oklahoma Farm Mortgages accomplishes 
the two-fold object of obtaining, (1) an investment that is 
fundamentally sound and which yields a better interest rate than 
any other high grade security, (2) with the services of experienced | 
farm mortgage bankers throughout the full period of the loan— 
not the from efar kind, but on the ground, direct service. 
The Security in well placed farm loans is always a protection. 
However, they are not satisfactory investments unless behind 
the mortZages is the services of an experienced farm mortgage 
banker whose diligent care of the investment produces prompt 
interest remittances and like settlement of maturities. 
Ours is an Experience of twenty-six years in loaning upon 
farm security. Six million dollars of our mortZages have been 
purchased by life insurance companies. 
Right now we are supervising over three million dollars of farm 
mortgage investments for our customers. Every dollar of 
interest due in 1914 was collected and remitted before the close 
of the year. 


Write for our booklet and monthly list of investments 








The Hicks Loan and Investment Company 


Oklahoma City, Oklahoma 
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— 
Before You Invest Your Surplus Funds 
get the facts about Oklahoma. Our booklet, just issued, will furnish 
you the official data. Sent to you free of charge. 

We have negotiated loans in a very restricted but the choicest 
section of Oklahoma since this territory was originally opened far 
settlement, and our satisfied clients of many years’ standing are our 
references. 

Oklahoma offers you a much safer farm loan investment than aay 
other state in the Union, and you will consult your own best interests 
by investigating our offerings. From $500.00 upwards. 

The bighest rate of interest consistent with absolute safety is o#- 
tainable here. 

_ We have never endeavored to do a large business, but confine our 
investments strictly to the choicest lands, where we know values 
moral hazards thoroughly and can always keep in close personal 

with the security. 

Write us for booklet to-day. The unusual strength of Oklahame 
Farm Loans will appeal to you. Address: 


The Oklahoma Mortgage & Trust Co., Gathrie, Okla. 


W. M. BRONSON, President 


Norton County, Kansas 


6% today offers exceptional opportunity to farm 
oO loan investors. 














. 
Semi- I have loaned in this territory successfully 
Annual for 15 years. All loans made direct to in- 
vestor. Our crops are diversified with lib- 
Interest eral stock raising, today commanding record 


prices, Loans never exceed 25% to 40% of cash 


. 
Paid value. Obtainable from $500 up. 
The Day 
» employment of surplus funds are invited to 
It 18 Due correspond with me. Highest references. 


G. G. GUTHRIE Norton, Kansas 
THE FARM MORTGAGE 


backed by a thrifty farmer in a dependable agricultural section forms 
the Rock of Gibraltar in times of financial depression and uncertainty. 


Investors looking for safe and profitable 





Owing to low land values and the assurance of certain and diversified 
crops Southern Idaho to-day offers the highest securities of this kind 
obtainable anywhere. 

This company confines its loans to a territory where the individual 
members know values and moral hazards thoroughly and does not 
accept any loan to exceed 40% of a conservative valuation. The mem- 
bers of this firm are experienced bankers and inspect every loan 
personally, 

We offer our services to some financial institution or holder of trust 
parse who place safety above everything else. Highest bank references, 
Address 


FRANK HOUSMAN & COMPANY 


First National Bank Building SOLDIER, IDAHO 


Aa GO OD FARM LOAN 


6 is the best security on earth. 
% We offer our services to careful investors who appreciate 
enhancing land values based on diversified crops and stock 
AND raising. Careful personal inspection. From $500 upwards. 
Twenty-five years’ residence here, 
614% Our loans do not exceed 50% of the assessed valuation. 


Worth investigating—Write us today. 


THE FARMERS NATIONAL BANK, GOODLAND, KANSAS 
A. D. Stewart, President F, S. Brown, Cashier 








are a subscriber to The Financial World. 
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MORE FREQUENT REPORTS. 
By Robert Atkins. 

The recent decision of the Directors of the United 
States Rubber Company to issue semi-annual reports, be- 
ginning in 1916, suggests the desirability of the adoption 
of a similar practice by corporations generally. Dealing 
openly with the public will do much toward convincing 
stockholders and investors of the sincere motives of those 
boards which thus take the public into their confidence. 

In order that executive action shall be based upon cur- 
rent results, the accounting, cost and statistical data of 
many corporations are submitted to their Directors 
monthly. While it is unlikely that stockholders would be 
interested in such frequent reports, there can be no doubt 
that quarterly reports, covering as much information as 
could be promptly compiled, would be welcomed by the 
financial community and especially by stockholders. 

The cost to the corporation of preparing and publishing 
these reports would be more than offset by the increased 
good will of the public and the esteem in which their 
securities would be held. Opportunity for the manipula- 


tion of stocks, as the result of “inside information,” would 
be greatly lessened, since recent information bearing upon 
the financial condition of the respective corporations 
would be matters of public knowledge. 

The recent phenomenal advance in some of the so- 
called “war stocks” furnishes an illustration of this con- 
dition. Very little official information has been published 
to enable an investor to form independent judgment re- 
garding the investment merits of stocks of this class, yet 
they have moved upward by leaps and bounds to high 
levels. Whether or not their earnings justify the high 
prices now prevailing is purely a guess, and guesses are 
not proper bases for the investment of funds. 

The absence of information at times like the present 
invests the annual reports of many corporations with the 
features of a prize-package. This, manifestly, is not a 
condition which should be permitted to continue. 

In case the affairs of a corporation were not being con- 
ducted in a manner calculated to inspire confidence in the 
management, more frequent reports would disclose this 
condition and permit of prompt remedial action on the 
part of stockholders. 

The holding of Directors personally responsible for the 
results shown by their reports would tend to increase the 
value of their services. Quarterly reports would be fre- 
quent reminders of their obligation in this respect, and 
they would also indicate to what extent they were fulfill- 
ing them. 

There would, in all probability, be fewer “one man” or- 
ganizations if quarterly reports were the rule rather than 
the exception. It is not alone the stockholders who have 
suffered from annual reports, but the whole investing 
public has been made to bear the burden of executive mis- 
management and inefficiency whenever it has existed. 
For this reason, it is to be hoped that the action of the 
Directors of the United States Rubber Company will be 
generally followed by the boards of other companies. 
Only good can come from their taking such action. 


MAXWELL MOTORS GOES UP AND DOWN. 

A conflicting movement was the main feature in the 
rise in the shares of Maxwell Motor stocks, the common 
rapidly rising to over $90 a share, while the second pre- 


ferred straggled along slowly until it reached 66. Why 


the common should sell 20 points higher than the second 
preferred is inexplicable for the second preferred must 
first receive 6 per cent. dividend before the junior shares 
may participate in any division of profits. Then, too, 
the back dividends on the preferred are not being paid 
in cash, but in scrip or “I O U’s” that can be turned into 
new stock. Sage market followers were frank enough to 
declare that the whole movement bore no signs of genuine 
buying by the public, and it disgusted some of them to 
the point that they thought it high time to get out of 
the market. 


arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by_ highly 
improved farms constantly ——s 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 








Will appreciate the exceptional Safeguards of our 
The Farm Loans—in addition to these we offer whenever 
preferred, Our Guarantee for the collection of inter- 
est and principal, thus making investments with us 


Careful absolutely dependable, with your interest paid the 
day it is due. Worth investigating. 

Personal examination of every loan. From $500 

upward. Ten years’ successful experience. Just the 


Investor security for the ultra-conservative investor. Write 


for our booklet. 





Aico sow | UNION MORTGAGE LOAN COMPANY 
peer oo ee EAU CLAIne. ‘wesconeste 














5% IOWA CORN BELT FARM LOANS 5%% 


Our territory covers an agricultural region un- 


surpassed in fertility, diversity of crops and 
thrift and experience of its farmers. We now 
have $1,250,000.00 FIRST MORTGAGE FARM 


LOANS outstanding. Never had a loss. 
Our knowledge of local conditions insures the 


Years in choicest offerings for this bahk, and we invite 

correspondence from non-resident investors who 

Loan appreciate the value of dependable securities 
with interest paid the day it is due. 

Business rs, Cashier. Capital, $100,000 


F. A. Ayers, 
PEOPLES STATE BANK, Humboldt, lowa 


WISCONSIN DAIRY FARM MORTGAGES 


We are situated in the heart of the most rapidly developing dairy 
district section in Wisconsin. Our land values are constantly enhanc- 
ing and our crops of the world’s greatest necessities are dependable 
ang abundant. The dairy farm loan has elements of strength not 
found in others. ’ 

Our facilities for investing and safeguarding the surplus funds of 
non-residents will meet the requirements of most exacting investors. 
Loans obtainable in sums from $500 upwards. You receive your interest 
= dey, is due. Highest Bank References. Your early investigation 
solicited. 

MORTGAGE INVESTMENT CO., - ANTIGO, WISCONSIN 


When you can be assured of a regular income based 
y on a security which enhances in value every year? 
Our bank is the oldest in this county and controls 
the choicest Wisconsin Dairy Farm Mortgages here. 
Nothing safer—nothing better. 
Just the security for conservative investors who 
prefer safety to all else. From $500 upwards. Let 


Speculate 
us tell you all about them and you will invest. 


a Address: J. W. FROELICH, President. 
BRADLEY BANK 


5 Capital and Surplus $64,000.00 
TOMAHAWK, WIS. 


STRICTLY DAIRY 

PRIME Wisconrsin rau Mortgages 
are our specialty. Since 1889 this company has conducted the oe 
real estate and loan business in Ashland, Wis., and is now prepare 

to invest non-resident funds on carefully selected real estate, mort- 
gages safely and profitably to, net from 5% to 6% in sums to suit. 
We confine all loans to Ashland and Bayfield Counties, where we can 
inspect every item personally. If you tees funds looking for abso- 
lutely safe employment (from $500 upwards), write us for references 


and particulars. ASHLAND 
he J. F. Van Dooser Co., menace 


The Dairy interests of Wisconsin are in the midst 


Wisconsin of their most active development today. I have 


loaned here successfully for 13 years with $100,000 














° in active loans outstanding to-day. Never had a 
airy loss and never loan to exceed 40% of _a conservative 
valuation. At the St. Louis World’s Fair this county 


was awarded 2nd prize for farm produce. If you are 
looking for “Safety First” in your investments, you 
should write me for particulars. Loans from $400 
upwards. Highest bank references. 
W. K. PARKINSON 


Farm 


Loans 


Attorney at Law 





PHILLIPS WISCONSIN 
Superior, Wis., is now seeing its most 
6% substantial growth. A _ $20,000,000 steel 6% 
lant our latest addition. Values are en- oO 


upe i ancing steadily. ° Ps 
S rior Ph at to us be the most genentabie Wisconsin 
4 . airy district o isconsin. ave live a 
Wisconsin ae w years and know values and moral Dairy 
° azards. 
City If you have funds looking for safe and Farm 


profitable employment, write us. 
Loans Loans from $500 upwards, Highest refer- Loa 

ences. ns 

mproved Only) McINTOSH & McINTOSH, Superior, Wis. 
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STUDEBAKER CO.’S SMALL MELON. 

For several weeks Studebaker shares have been bound- 
ing skyward as though some wonderfully rich distribu- 
tion was in contemplation for the shareholders. This 
week the melon came, but it was so very small, compared 
with the tremendous advance that had taken place in the 
price of the stock, that it was an utter disappointment. 
To the extent of only 7 per cent. of their holdings are 
shareholders entitled to subscribe to 20,680 shares of 
treasury stock at $110 per share. Out of the proceeds 
of the sale the company expects to retire the $2,300,000 
serial notes outstanding. Rights to subscribe to the stock 
sold at less than 5, and when the announcement of the 
plan became known there was a quick slump in the mar- 
ket stock. The shareholders have until Nov. 20 
to subscribe. No larger dividends than 6 per cent. may 
the stock until a special fund to 
preferred $2,500,000; and, 
which sold 


for the 
common 
stock amounts to 
ahead of the 
190, speculators realized that the 
sold out hastily. 


be paid on 
the 
this 
week up 


retire 
restriction common, 


around 


with 
this 
market had been overboomed, and they 
to make it appear that the fund of 
soon be available to remove the bar to 
the stock dividend but it did 


great enthusiasm. 


Efforts were made 
$2? 500,000 would 
an increase in common 


not arouse very 


TURNER PROMISES SENSATIONS. 
human mind is very interesting 
not by what 


The psychology of the 
must judge it, 
for often actions speak 


to watch in its unfolding. One 
one says, what 
the truth much more convincingly than any 
It has been our good fortune to devote part 
study of that part of the race, which 
would, 


but by one does, 


uttered word 
possibly can. 
of our efforts to the 
it less civilized and still in a primitive stage, 


were 
in the stealth of the night, creep under the tepee of an 
Indian and carry away from him the trophies of the 


3ut in this more modern age those predatory in- 
kidgloved the raiment of re- 
is a polish to the methods used in get- 


chase. 


stincts have themselves in 


finement. There 
material things man has been able 
Barricaded behind a 
the installment 
his wits rather than 


ting without labor the 


to accumulate by his industry. fine 
desk that 
man who prefers to live by 
toil, net to catch in its folds the 
easy-going but non-thinking human fly. And when he has 
and thinks his nest has become 


other 


mahogany is usually bought on 
the 


by honest 


plan, 
weaves his 
caught enough in one place 
too conspicuous, our two legged spider seeks some 
haunt and begins’ his marauding all over again. 
Our picture fits the gyrations of OScar Adams Turner. A 
little 


Rice, 


while ago he was a henchman of George Graham 


assisting him in catching fools with his fly 
All who walked 


paper of 
exaggerated promises for his Ely Central. 
into that 
of their 


out of it shorn of a considerable part 


This 


ancient history. 


trap came 


material wealth. sordid story requires no 


retelling now, for it is But it is necessary 


to refer to it incidentally as a background of what people 


may expect who give ear to the statements of big sensa- 
tions to come. That a boom is certain is the palaver the 
selfsame Oscar Adams Turner is spreading forth from 
Kingman, Ariz., in connection with the Golconda Exten- 


Mining 


is booming 


at this particular time he 
impart to 


Co. stock, which 
The 


are bound to produce cold chills. 


sion 


sensations Turner will his 


following 
HIGH PRICES HELP AMERICAN LINSEED. 


Based upon the expectations of a much better showing 


in earnings for the year ending Sept. 30, on account of 
the higher prices realized for linseed oil, the common 
stock of the American Linseed was taken in hand this 
week and run up to near $32, from which figure it has 
since receded. As a profit: earner, the company has a 
very indifferent record. On the preferred no dividend 
has been paid since 1901 and only 2 per cent. earned on 


the stock in 1914 and 4 per cent. in 1913. To justify the 
rise of the past few weeks a remarkable reversal of earn- 
ings will have to be shown. The annual report is expected 


at any time now. 


200 


No Tempting Bait 


is required to extol the superior virtues of the carefully 
selected farm mortgage. It represents the safest haven 
to rest, comfort and happiness for those dependent on a , 
regular income. It works while you sleep and never dis- 
appoints you on pay day. It never becomes feverish but 
is the same calm dependable security always. 

Such are our FIRST MORTGAGE FARM LOANS, and 
we have them in denominations to suit the small as well 
as the large investor with rates that are attractive, 
assured safety considered. 

Our loans are carefully selected in the best agricultural 
sections of Eastern Kansas and Eastern Oklahoma, which 
sections are richly endowed with fertile soil and an 
equable climate that develops bountiful crops. 

We-are among the oldest farm loan companies in this 
part of the country, and have built up our business along 
the most conservative lines to which we adhere strictly. 
We have resided here in the center of our loan field con- 
tinuously since 1871, and know land and conditions 
thoroughly. 

The senior member of this firm served two terms as 
Governor of Kansas, besides occupying other positions 
of honor and trust. 

We shall be pleased to submit full description of some 
of our loans on request. 


CEU EUREACA EER CTUERAGE AEA EETU ATTEN TRAE TEER EEEE 


Our booklet will tell you who we are 
and something about our loan field. 


HUMPHREY & HUMPHREY 


Humphrey Building INDEPENDENCE, KANSAS 


PUPTTRUUEE EULER EEEE REEL EEGEERESCEE EERE EECEE REECE EEE 
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S KANSAS. FARM LOANS 





Assure you a det d by diversified crops and some of. the 


richest alfalfa lands (Solomon Valley) in the world. Our loan field is in the midst of its 

best development to-day vith values of lands steadily enhancing. Twelve years’ expe- 
without a foreclosure 

The degree of superior quality of these farm loans will appeal to those who insist on 

the CHOICEST offerings Highest Bank references A postal card will bring full 


information 


LAYTON BROS. 
6% 


Osborne, Kans. 


5% 





Hutchinson, Kansas 





is the most thriving city in Kansas to-day and 
the clearing house for the richest agricultural sec- 
. tior Our Mortgag ns offer investors en | 
nd safety nex nywhere. Get acquaintec 

City with us ar ir facilities to handle your surplus Farm 
funds profitably. Loans from $ ct ts irds. High- 

est bank nces Write tod 

Loans THE McNAGHTEN INVESTMENT co. Loans 

First National Bank Bldg., Hutchinson, Kans. 





We Pay 6% Kansas Farm Loans 6% 
looking for profitable 


y If your surplus inds are 
ou mployment, write us. Our Farm Loans are obtain- 


based on 


or n sums from $500 upwards, and are 
4 o on not to exceed 40% conservative valuation. Our Di- 
° t rs’ responsibility is over ONE MILLION DOL- 
Time LARS ( ts and maximum interest and 
S Address 


“W. A. LONKER, Cashier, 
he Citizens State Bank, Ashland, Kansas 


6%—KANSAS FARM LOANS—6% 


Deposits 





1 dependabl. rity, there is nothing safer. 

W. operat in a fiel vl a. values of lands are low but steadily en- 

hancing Our crops re ersife Never loan over 33 1-3% to 40% of 

ial cash valu of the nd H ided here since 1885 and hence 

know values and m 1 hazards t rough! Careful personal inspec- 

ns. From $1,000 upwards Investigate us and our loans and you 
will invest. Hig k refer¢ 








When writing advertisers, tell them you are a subscriber to The Financial World. 


THORNTON & ARNOLD, Coldwater, Kan. 
IOWA §223 MISSOURI 


Farm Loans are offered to non-resident 
investors which constitute the choicest 
offerings from this section. 

The margin of these securities is ex- 
ceptionally wide and precludes loss. Care- 
ful personal inspections; sure and heav 
crops which are diversified—fine pet | 
raising—in fact, from the standpoint of 
safety the best security on earth. 

Investigate us and our offerings and you 
will invest. 

Choice Clarinda City loans from “ up- 

wards to net 6%. Write us toda 
CLARINDA TRUST & SAVINGS BANK 
Wm. Orr, Pres. Spry, Vice- Pres, 
A. F. Galloway, Cashier Clarinda, lowa 


TRUST AND 
SAVINGS BANK} 


CAPITAL 
$75.000.00 
SURPLUS 
$20.000.00 
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WHAT WILL THE END BE? 


War Stocks Have Yet to Make the Profits on Which 
Present Inflated Prices Are Based. 

“Wag profits are estimated to be equivalent to 40 per 
cent., 50 per cent. or 100 per cent. (depending on the 
enthusiasm of the\talkér) on the cémmon stock of ‘Any 
Old Thing’ when they begin to materialize,” is a remark 
heard wherever one turns in Wall Street these days. 
That they are going to “materialize” few seem to doubt, 
hence the “reaching” that has been seen for shares 
which a few short months ago had little following. But 
are the profits going to “materialize” in as great a degree 
as predicted? In a few instances they probably will, 
where a company has been able to obtain an order at 
war-time prices for its regular output; in most cases 
probably not, where a company has taken on the manu- 
facture of goods in which it has not specialized. 

Owing to the secrecy with which managers of most 
companies which are filling war orders have surrounded 
such operations, particularly as to what they are mak- 
ing and the amount, even a fair estimate of the stockhold- 
ers’ equity in profits therefrom is impossible. Assum- 
ing, however, that the rumors concerning the amount of 
business of this character are correct (in each instance 
where the management has told frankly the amount, it 
has proven to have been grossly exaggerated) and that 
net earnings therefrom will be sufficiently large to per- 
mit of 10 per cent., 20 per cent. or even 50 per cent. in 
dividends to common stockholders, will boards of direc- 
tors of companies that, for the most part, have had 
about as many lean years as fat ones, suddenly become 
recklessly extravagant and denude the treasury of funds 
which might be needed to carry the company over the 
period of sharp competition from Europe when the war 
is over, just because buyers of their stocks paid two or 
three times what they had commanded, before the war? 

Therefore, unless buyers of the “war brides” can con- 
vince themselves that the companies are making a fair 
profit on orders claimed to be in course of manufacture, 
that the war will last a long time, and that the United 
States will continue on the same basis as at present after 
the war, it might not be unwise for them to refer to a 
record of the price movements for a few of the present 
leading war brides prior to 1915 and see the range of quo- 
tations under normal business conditions before deciding 
whether it would be well to hold or sell. 


Present High Low 
c—1915 Div. before Div. before 
Common Stock. High. Low. P.C. 1915. P.C. 1915. 
American Can........ 68% 25 ‘ 47% es 236 
American C & Fdry.... 0&8 > 4 76% 2 10% 
American Locomotive . 74%4 19 784 5 10% 
American Woolen .... 57 15% 48 7% 
Crucible Steel .........100% 18 2514 Sle 
General Motors .......575 s2 7 99 + 25 
National En & Stamp. 32% Wh, , 36 = 4 
New York Air Brake...164% DOL 6 230 8 14 
Pressed Steel Car..... 78% 25 65% 5 15% 
Republic Iron & Steel. 55% 19 49, an 55g 
Tennessee Copper ..... TO 2 12 53% 5 11 
Willys-Overland ......253 87 *6 91% 6 50 
+50 per cent. cash dividend; no regular rate. 1150 per cent. stock 
dividend. 
*And extras. 


At random the above stocks have been selected as 
typifying companies reported to be working on war 
orders, and it must not be understood that they repre- 
sent conditions not found in all companies directly or 
indirectly interested in war contracts. It is one of the 
time-honored beliefs of Wall Street that the public 
buys stocks at their-high prices. Are they doing so now? 
It looks so, as little heed was paid to the warnings sound- 
ed by well-informed wndividuals and. institutions just a 
short while ago that prices were moving into dangerous 
ground. This warning came dat the time “when prices 
were at the high level seen ‘in ‘the first column of the 
accompanying table. There was a temporary setback, but 
after a few days the public had its second wind, and, the 
mad chase again was resumed. If convinced that the war 
is to last an indefinite period and that the United States 
is to continue to manufacture its regular output on the 
same basis as it now. is turning out normal output plus 









There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a_time. Eventually he 
comes to grief. 

The investor is sure of a certain i , 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write fur Booklet B-41. 


Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 
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Carefully Selected Farm Loans 


in the best sections of Minnesota, 
the Dakotas and Montana are de- 
O pendable income producers. You re- 

ceive your interest the day it is due 
and your security enhances in value 
every year. Nothing safer—nothing 
better. Obtainable in sums to suit—from $500 upwards. 
Our own money invested in every loan. Our long ex- 
perience in this field controls the choicest offerings. 
Write for booklet. Make your money work while you 
sleep and be safe. 


Western Mortgage Loan Company 
530 Security Building, Minneapolis, Minn. 
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Farm Loans 


North Dakota is now in the midst of a rich 
harvest which will command record prices. 


If you are looking for a security free from every element of specu- 
lation, write us for full information. We offer investors the choicest 
line of North Dakota farm loans secured entirely through the banks 
which can be had from $1,000 upwards and which can be de ended 
upon as prompt interest pevers. Have had long and successful ex- 
perience in this loan fiel Highest bank references on application. 


Works-Mohr Investment Co. 


625-27 Merchants National Bank Bldg. ST. PAUL, MINN. 


FARM LOANS fi) 


Our loans are backed by a security constantly growing in value—not 
affected by war or panic—always worth par. 


Middle Western Nebraska is recognized as a rich dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 

Twenty-seven years’ experience without foreclosure. 

Send for references and particulars. 


Talmage-Loomis Investment Co., Omaha, Neb. 
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war contracts when the war is over, present prices of 
this class of securities may not be out of line. 

No one can say when the conflict will terminate, and 
few will say that the United States will enjoy the same 


foreign trade as at present after it ends. No matter 
which side wins, the three principal nations,engaged will 
in a way be impoverished; they will have hundreds of 
thousands of returned soldiers to again find places for 
in industrial pursuits. All heretofore have been large 
exporting nations, and what is more likely than that 
their factories will be speeded up, irrespective of the 
margin of profit, in order to put their idle to work. 
Buying power at home reduced, world markets will be 
sought for the surplus output. 

Can the United States compete successfully against such 
efforts? It is hoped so, but only time can tell, therefore 
it would seem wise for people who are bidding up the 
so-called war stocks, in anticipation of abnormal divi- 
dend payments that may never come, and neglecting 
high-class rails and public utility shares of established 
earning power and long dividend records, to acquaint 
themselves with range of prices made by the stock they 
contemplate buying. 





WHY DOES NEVADA CON. COPPER LAG? 
Ore Reserves Small and Stock Control Is Held by Utah 
Copper. 

In view of the improved outlook for the copper mining 
companies, the fact that the market price of Nevada Con- 
solidated Copper stock has failed to respond to larger 
earnings in as marked degree as have'the shares of other 
porphyries, has occasioned some surprise. Of the four 
principal porphyry copper companies Nevada Consolidated 
is the only laggard. Utah this year moved up from 48% 
to 73, Chino from 32% to 52, Ray from 15% to 27%, while 

Nevada’s move was only from 11% to 16%. 

While this company is believed to be doing as well 
relatively as the other three named at present, market 
movements in its stock are influenced by two factors 
not present in the others. First, its ore reserves are small, 
being 41,000,000 tons, compared with 342,500,000 for Utah, 
90,300,000 for Chino and 74,800,000 for Ray, while copper 
content of its ore averages 1.68 per cent., against 1.45 per 
cent., 1.75 per cent. and 2.21 per cent. for the others in 
the order named. Second, stock control of Nevada is 
lodged in the treasury of the Utah Copper Co. In Jan- 
uary, 1910, the latter offered to give one share of its 
stock, par $10, for two and one-quarter shares, par $5, 
of Nevada Consolidated, and thus acquired 1,000,500 of 
the 2,000,000 authorized shares, of which 543 are unissued. 
In other words, with the life of the mine estimated to 
be of much shorter duration than the others and an absence 
of incentive for competitive buying, because it is no secret 
where control rests, purchasers of the stock have little 
else to expect than dividend yields sufficiently liberal to 
return to them the price paid plus a good rate of interest 
against the time it will cease to be a large producer of 
copper. It is not expected that the company will cease 
to exist with the exhaustion of its ore reserves, however, 
as it has two valuable adjuncts in the Steptoe smelter and 
the Nevada Northern Railway. 

Since dividends were inaugaurated in December, 1910, 
$16,976,708 have been distributed to stockholders, though 
in three of the six years dividends paid have not been 
fully earned. With the exception of the third quarter of 
1914, when nothing was paid, and the first quarter of 1915, 
when 25 cents was paid, the rate has been 37% cents quar- 
terly, with extras of 50 cents each in December, 1912, and 
1913. There is no indication that payments at the current 
rate cannot be continued for some time yet. 





UNION PACIFIC GAINS ARE SMALL. 

Union Pacific continues to make a relatively poor show- 
ing in monthly earnings, the few thousands net gain in 
September comparing with a gain in net of more than 
$800,000 for Southern Pacific. Speculators have neglected 
the stock since its recent advance to around 138 early in 
the month, but they took more interest this week. 
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American Real Estate 
Company 


Founded 1888 


Oldest real estate operating corporation 
in New York. 


Developer of the 


ARECO DISTRICT 


The Bronx, New York City 


PARK HILL 


(Residential suburb) Yonkers 


Owner of Harriman National Bank Building, 
Merchants Exchange, Arena, Hendrik Hudson 


Apartment Buildings, Chester Hall, Areco 
Court, and other high-grade New York City 
improved properties and extensive land hold- 
ings. 

Full information on inquiry 

at general offices of the 


American Real Estate ([oupary 
Capital and Surplus, $3,560,855.41 


527 Fifth Avenue 





We can furnish first mortgages on improved farms in amounts of 
$300.00 to $5,000.00, maturing in 5, 7 or 10 years, interest payable annually. 
All loans personally inspected by an officer of this company and do not 
exceed 40% of valuation. The President of our company, Mr. O. A, 
Simmons, has been in this line of business 18 years and has never had a 
loss. All our mortgages are written at 6%, but by special arrangement 
funds of investors can be made to earn 7% on mortgages purchased 
from us. Persons with funds for investment should write us about this 
very attractive proposition, as well as for booklet and sample copies of 
applications. Highest bank references. Correspondence solicited, Will 
place some 6% loans through dealers on commission. 


7 0%, THE HUGO FARM MORTGAGE CO. (Inc.) 7 % 


Capital, $25,000.00 HUGO, OKLAHOMA 


6% Carefully Selected KANSAS FARM LOANS 7% 


obtainable in sums from $300 to-day, constitute the most dependable 
Not affected by wars or panics. Always worth 





income producers. 
par. Worth investigating. ; . 
We invite correspondence with non-resident investors who appreciate 
exceptional care and conservatism in their investments. Long and 
successful experience. Highest bank references. 


BURTON LAND & INVESTMENT CO., 


SYRACUSE, KANSAS 


CALIFORNIA FARM MORTGAGES 


Secured by choice real estate in the San Joaquin 
Valley, famous for its raisins, fruits and grains, con- 
stitute a security that is absolutely gilt edge, and 
O one paying a most satisfactory rate of interest. 
Where else will your money earn 8% net, and be 
absolutely safe? Every loan personally inspected by 


our General Manager, and all papers passed upon by a 
bank. Interest collected and remitted free. rite for 


ipti list. 
SO eIGAGE | Building, Fresno, Cal. 


FARM MORTGAGE COMPANY, Rewell 


% ALBERTA, CANADA 
8 FARM MORTGAGES 


We offer 8% net on improved farm or city loans—first mortga 
Torrens System, all titles guaranteed by Dominion Government. fic 
loans exceed 40% of aguceien’. - waste of oqtual ome aa lo = 
sale. Interest collected half yearly, without charge. juccess- 
ful experience here. Write for booklet. R. A. HULBERT & CO., Hul- 
bert Bldg., Whyte Ave., Edmonton, Alberta. References: | 
Bank of Canada, Can. Bank of Commerce, Dun’s or Bradstreet’s. 


SIX ARTICLES ON 
FARM MORTGAGES 


By CARSON M, REGAN 
The Financial World has issued a brochure for 
distribution among farm mortgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 


thority on farm mortgages. 
ry *- can be had by any one interested in this 


type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD, *432043w4* 











































































26 THE. FINANCIAL WORLD. 





October 30, 1915 

















‘THE: 
’ ‘“MARKET: 
=< ‘COMPASS: 


DROPPING THE WAR STOCKS. 

The unmistakable trend of public speculation this week 
was toward a withdrawal from the market for “war stocks” 
and a participation in the speculative buying of railroad 
issues or sound industrial or corporation stocks which have 
not been over-boomed. All the stocks of the big trunk 
lines and many of the smaller roads were taken up and 
new high prices for many of these stocks were scored. 

The war issues have been so over-boomed that their fol- 
lowers did not get out without some losses. The banks 
had begun to discriminate against such issues as Stude- 
baker, Baldwin Locomotive, the Maxwell issues and others 
and all these at their low prices of the week showed losses 
measuring all the way from 10 to 35 points. The temper 
to speculate was still as strong as ever, however, and 
those who turned to the railroad issues found the banks 
liberal in making loans on such securities and much en- 
couragement from The gains in railroad earn- 
ings have impressed those who realize that with money 
so cheap as it is the railroad stocks of merit have been 
selling too much out of with the improved con- 
ditions. The speculation in rails is quite likely to go 
further and the good copper shares have again become 
favorites. The market presents a more healthful tone as 
the public is acting more sanely toward the market and 
is not taking everything for granted that is handed out 
about war profits. 

The break in midweek cleared out some weak accounts 
and a more stable basis is now reached where there can 
rational real values. The general 
position seems strong and with business increasing in all 











brokers. 


line 


be a discussion about 
directions it would seem as though many stocks of merit 
had still further to go before their holders will consent 
to take their profits. The fall of the French Cabinet and 
Ministerial troubles in England over the war, were only 
temporarily unsettling factors. 














CANADIAN PACIFIC. 


Canadian Pacific is moving all the traffic it can handle 


and its gross earnings are fully 50 per cent. better than 
those of last year at this time. It topped its high price 
of the year this week, the previous high having been 174 
in April last. Speculative interest in the stock is increas- 
ing. 
CLOVER LEAF. 

The annual report of the Toledo, St. Louis & Western 

for the year to June 30 shows a deficit of $547,905, against 


a surplus for each of the two previous years. Mainte- 
nance of way increased 20 per cent and maintenance of 
equipment increased over $250,000, or 40 per cent. Recent 


tendencies toward improvement in both stocks and bonds 
were checked by the report as it is apparent that the 
Clover Leaf will have to be rehabilitated from the ground 
up. This will be at the expense of the bonds and share- 
holders, though no reorganization plan may be looked for 
in many months. 


ERIE, 

It is gratifying to The Financial World to be able to 
say many months ago we were able to point out the pos- 
sibilities ahead of Erie and suggest that the Erie securities 
were then selling at figures that made them extremely 


attractive. Erie is a double track system clear through 
from New York to Chicago and is getting a very liberal 
share of the traffic in war munitions and foodstuffs intend- 
ed for Europe. The advance in the common this week to 
the highest price in eight years and actually to a price 
higher than the first preferred sold at in July has been so 
steady and lacking in the spectacular that it has gone 
unnoticed in many directions until now. This week’s spec- 
ulation broadened out in a manner to encourage those 
back of the movement, and they were even predicting a 
dividend on the first preferred by December. Whether 
this will be realized or not is a question, but many buyers 
believe it and that is the main thing in speculation. 


ILLINOIS CENTRAL. 

Illinois Central is beginning to feel the benefits of in- 
creased business that is now permeating the south. This 
is shown by the September earnings, which show a gross 
of $5,756,581, a gain of $227,151. Total expenses increased 
$159,540 and the net revenue of $1,327,333 was a gain of 
$67,611 over September, 1914. Though firm, and reflecting 
the increases by better prices, the activity is not pro- 
nounced. This would indicate a belief on the part of 
holders in higher prices. 


KANSAS CITY SOUTHERN. 

On its present selling price Kansas City Southern pre- 
ferred yields about 6.15 per cent., a very good return for 
a stock that has shown of late such consistency in earn- 
ings. When the road was reorganized it was on a basis 
that comfortably provided for periods of depression that 
have carried its most important competitor into bank- 
ruptcy. 

LOUISVILLE & NASHVILLE. 

The Louisville & Nashville is picking up rapidly from 
the depression and for the third week in October gross 
gained $113,000. There has been little gain in the aggre- 
gate since July 1, however, so the recent gains are a 
manifestation of a radical improvement in conditions. 
The shares are doing little, but whatever movement takes 
place is generally upward. 


N. Y. CENTRAL. 

A continuation of the pressure of the heaviest traffic 
offered in years and an enlarged public buying of the 
railroad stocks made for special strength in N. Y. Cen- 
tral. The 6 per cent. debenture bonds made another new 
high level on very heavy transactions. The 
idle money is what is forcing these bonds up and they 
will be in heavy demand as long as funds are so abundant. 


pressure of 


PENNSYLVANIA. 

Pennsylvania shares sold on a basis of 120 this week, 
the best price in over two years. The October movement 
of traffic has been the heaviest in the 
Speculative buying was small, but investors who sought 
the shares for their income yield found the stock scarce. 


READING. 

Visions of a distribution of a melon, as the result of the 
U. S. Court decision which held the Reading-Jersey Cen- 
tral combination illegal so far as the Wilkesbarre Coal Co. 
control was concerned, appeared before the eyes of the 
bulls on railroad stocks this week and Reading had a big 
advance on heavy speculative buying which sent the stock 
up to the highest prices of the year. Philadelphia specu- 
lators, as usual, took part in the movement and greatly 


road’s_ history. 


aided in the rise. 








YOUR RAILROAD STOCKS 


Is there any information you seek regarding railroad stocks 
in which you are interested or contemplate purchasing? 
OUR ADVICE 


Is always freely available. You need but ask and you will 
be served without charge beyond a postage stamp to cover 
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ROCK ISLAND. 

Director Amster, who is leading the reform fight in 
Rock Island, is out in a vigorous interview asserting that 
there is no warrant for the widely circulated reports of 
the opposition that an enormous assessment will be neces- 
sary to put the road on its feet and he says that the com- 
mittee that has asked the deposit of the first and refund- 
ing 4 per cent. bonds, in fear of default, has been badly 
advised, as the bonds are earning their interest and it 
has always been paid. The better sentiment toward rail 
stocks generally in a large measure offset the fears caused 
by the bearish news circulated with a view to depressing 
Rock Island shares and they recovered somewhat from 


their recent low figures. 


ST. PAUL. 

St. Paul, the highest priced 4 per cent. stock in the 
list of big railroads, kept well up with the 5 per cent. 
Baltimore & Ohio and wasn’t far behind the 6 per cent. 
Southern Pacific. The market for St. Paul acted very 
well during the reactionary period this week and quickly 
resumed its advance when the pressure was over. A re- 
vival in the lumber trade, big crops and generally more 
promising conditions were the bull factors. 


SOUTHERN PACIFIC. 

Despite the loss in revenues, for which various causes 
were responsible, like the inroads upon freight traffic by 
competition on the part of the Panama Canal, the curtail- 
ment in the shipment of ores due to the upheaval in Mex- 
ico and the general business depression during the larger 
part of the last fiscal year, Southern Pacific was able to 
round out the abnormal period with about 7.2 per cent. 
Through economies by the road’s 


earned for its stock. 
excellent management, this good showing was made pos- 
sible and the dividend fully earned, with a little to spare 
The future is so much brighter, in the opinion of good 
judges, that there remains no longer any uncertainty re- 
garding the safety of the 6 per cent. rate the property 
pays to its shareholders. In the light of how well the 
company emerged from one of the hardest years it ever 
faced, the advance of the stock to near par is fully justi- 
fied and not surprising. October earnings, we under- 
stand, will be very nearly as good as August’s and big 
gains are likely for the balance of the calendar year at 
least. September gain in net of over $800,000 was achieved 


despite storm delays. 


SOUTHERN RAILWAY. 

The switch of speculative interest from the war stocks 
to the railroads found a large contingent of speculators 
who had made money eager to go into the low priced rails 
nd Southern Railway, after long months of neglect, seem- 
ed to be, next to Erie, the popular medium of specula 
tion. Special investigations made by representatives of 
the commercial agencies with regard to business condi- 
tions in the south have disclosed, is said, a vast trans- 
formation for the better and a quickening of trade all 
along the line is noted. Southern Railway, it is also be 
lieved, has turned the corner in the matter of earnings and 
will be able for some months at least to show large net 
gains. September net gained more than 60 per cent 
compared with September, 1914, which was a month of 


severe paralysis in the south. 


WABASH. 

The expanding speculation in the shares of the new 
Wabash railroad, which is now out of receivership, fitted 
in well with the reports of the first operating results un- 
der President E. F. Kearney. The gross earnings for the 
third week in October were more than $690,000, a gain of 
$117,673 over the same week of 1914, or more than 20 
per cent. The preferred A and B shares have been in 
fair demand as long pull speculations this week. Chair- 
man Pierce expressed himself with the greatest optimism 
this week with respect to the future of the Wabash. The 
coal movement is especially heavy. 
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AMERICAN MALT. 

Some restless speculator thinks he has discovered that 
American Malt is a war stock and that instead of dealing 
in the stuff that beer and ale are made from, the com- 
pany is capable of turning out alcohol which is in such 
demand for powder-making purposes. At any rate Malt 
common was bought heavily this week as a “war” stock 
and we shall doubtless hear from now on serious stories 
about Malt getting war contracts. 


ANACONDA COPPER. 

There was no mistaking the genuineness and steadiness 
of the strength in the copper stocks, of which Anaconda 
was the leader most of the week. The shares sold at their 
best prices of the year. It is hinted that some “rights” 
will accrue to shareholders of the Anaconda company in 
the proposed absorption of Inspiration by Anaconda, The 
strength of the metal also helped to make a stronger mar- 


ket for Anaconda 


BETHLEHEM STEEL. 
Schwab has definitely decided against the 
plan to increase the Bethlehem Steel Co.’s stock ten- 
fold and make the par of the stock $10, instead of $100, and 
thus Bethlehem Steel will remain a “rich man’s specula- 
tion.” It sold off about 75 points this week from its high 
level, but came back promptly, and there are still many 
elievers in the theory that the stock will sell at $1,000 per 
share before the movement is bver. What outside public 


there is in the stock now declines to sell out. 


President 


CORTES LEATHER. 


True to exp ons the September quarterly state- 
ment of earnings of the Central Leather Co. reflected the 
largely increased business the leather trade is now enjoy- 
ing. The increased profits enable the corporation to 
show about 12 per cent. for the common for the quarter, 
and as there .is no prospect of any let up for some time 


1 
t 


the chances vé uch favor action by the directors de- 
laring an increased dividend when they next meet to take 
action. With the good news out the advance in the stock 
for the time being halted; but if the dividend is not 
raised by 1916 to at least 5 per cent, keen will be the dis- 
appointment 

CONSOLIDATED GAS. 

Consolidated Gas Co. shares were placed on a regular 
134 per cent. basis this week, instead of 6 per cent., with 
extra from time to time. This was somewhat disappoint- 
ing to shareholders and some heavy selling took place. 
The rise to the best previous prices of the year had been 
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inspired by expectations of dividends, which would mean 
practically 8 per cent. per annum. 


CORN PRODUCTS. 

On one day last Monday there was a turnover of more 
than 40,000 shares of Corn Products common. The trad- 
ing suggested that the world had suddenly awakened to 
the fact that a gold mine must be concealed in the pres- 
ent business of the company. We need not seek further 
than the large volume of trading in one day’s session in 
this usually dormant stock to show the artificial nature 
of the dealings. On the preferred there is still due in 
back dividends more than 17 per cent., which will have 
to be paid before there can be any hope for dividends on 
the common. Notwithstanding this handicap, speculators 
acted as if the good thing was in the common, which was 
advanced above 20. 


CRUCIBLE STEEL. 

Notwithstanding reports that the Crucible Steel Co. 
had obtained another order for war munitions amounting 
to $12,000,000 or $20,000,000, whoever happened to be 
telling the story, and they generally added that no pub- 
licity had been given to the order for the good of things 
generally, bulls on the common stock saw their profits 
rapidly disappear this week. Preferred dividends are over 
24 per cent. in arrears, in addition to which there is yet 
outstanding over $2,000,000 of the preferred dividend scrip 
paid out in 1910 to clear up some of the back dividends 
then due. Even with earnings as large as claimed, the 
common looks a long way from dividends. 


INTERNATIONAL AGRICULTURAL. 

It is figured that if the Tennessee Copper Co. is in line 
to make considerable profits out of the acid business, the 
International Agricultural Corporation, which has a con- 
tract to take the better part of the Tennessee’s product, 
should also get a very good share of the gains that are 
being made. The war has helped the company reduce 
materially the deficit it piled up during the long period of 
depression the company passed through, and it is expected 
before long the loss will be entirely wiped out. Better 
prospects have helped the market for the shares, which 
have taken their place among the “war brides.” The pre- 
ferred made a big jump, especially on Friday, when the 
stock made a gain of miore than 8 points. The restora- 
tion of the dividend from war profits is seriously talked of. 


KRESGE. 

What a stock that has a narrow market and is closely 
held by investors can do in the present market was illus- 
trated by an advance in the shares of the Kresge Co. on 
a transaction of but one hundred shares. It jumped $35 
from the last previous sale. Among the ten-cent stores 
Kresge is doing a big business and is showing steadily 
increased earnings. 


UNITED RAILWAYS & INVESTMENT. 


The annual report showing nearly 7 per cent. earned 
applicable to the common stock for the fiscal year ended 
March 31, was a more favorable showing than had been 
expected and moreover, since March, even better results 
have been achieved. A prior rise of moderate proportions 
may have discounted the favorable developments, but the 
market response has been disappointing. A great many 
persons who bought on the previous rise are waiting for 
higher prices in order to get out. 
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U. S. STEEL. 

Chairman Gary, of the Steel Corporation, gave an opti- 
mistic interview on the steel industry at the psychological 
moment this week when the speculative public was trying 
hard to get some comfort out of the quarterly Steel report 
and a renewed buying movement in which it sent the stock 
up to around the high price of the year. Judge Gary 
stated what was already known that the steel industry 
was so congested with orders it could not take care of 
them, and he predicted a state of activity that would last 
for a long time. There is still a very greatly enlarged 
short interest, it is said, on the part of very rich specula- 
tors who thought the Midvale Steel’s advent in its en- 
larged form would hurt Steel shares. Up to the present 
they have been altogether wrong. 


WESTINGHOUSE. 

Before the war ends, should it continue much longer 
Westinghouse stands a good chance to reach the high 
price it once struck back in 1901 when it sold as high as 
233, or $116.50 for the half shares. On account of its 
English connections the company is in a ‘position to se- 
cure additional war contracts from which it may earn 
sufficient to pay the old rate of dividend of 10 per cent., 
together with bonuses. This it did before the receiver- 
ship just prior to the 1907 panic. 





KRAUSE PROPOSES TEXTBOOK STOCK POOL. 

C. U. Krause, who was among the barnacles dropped 
by the new management of the International Textbook 
Co., has a scheme by which he plans to create a better 
market for the shares of the company. He desires a num- 
ber of the shareholders to join him in a pool whose pur- 
pose is to take up the cheap stock that is knocking around 
in the market and disturbing the whole situation. Krause 
was Foster’s right-hand man. Out in the cold now, he is 
figuring upon a plan whereby he can continue browsing 
in the clover patch on which he fed to a point of fatness 
when there was no storm to interfere with his boss’s 
gigantic stock-selling operations. 

In addition, a pool to buy up International Textbook 
stock may give Krause and others an opportunity to turn 
over stock and allow others to hold the bag for them. 
None of the stockholders should transact business with 
any of the men whom they can hold morally responsible 
for their exploitation, and among these individuals Krause 
may be numbered. 
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NEWS AND NOTES IN THE WORLD OF FINANCE 





NOTES OF THE CURB MARKET. 

U. Ss. Light & Heat Corporation 
shares have been traded in heavily on 
large orders from Buffalo, arg 
company /is’ bést)kniown. Despite em 
phatic denials that General Motors or 
the du Pont interests have been en- 
deavoring to obtain control, New York 


interests were persistent buyers this 
week. Some of the insiders are said 
to have been good sellers on the ad- 
vance. 


An attempt was made to trade in 
new Bethlehem Steel shares “when is- 
sued.” As the ‘company hasn’t even 
considered the plan to give ten $10 
shares for one $100 share of old capi- 
tal, the transactions were too obvious- 
iv of the air-castle variety and the 
Curb Market Association forced the 
discontinuance of the trading. Some 
trades were made as high as $75 per 
share, but, of course, they were all de- 
clared void. 


The Submarine Boat speculation has 
been a disappointment and the market 
was mostly reactionary this week. The 
company is enlarging its plants and is 
rushed night and day on orders. It is 
predicted bv its friends that the stock 
will pay a 6% per annum dividend by 
Jan. 1 next, and that it will be de- 
clared next month. 


There was some heavy profit-taking 
in Lake Submarine this week and the 
shares broke 4 to 5 points. The com- 


pany has all the business it can handle. 


There has never been a broad and 
popular demand for Braden Copper 
shares all through the copper boom, 
although the shares have had a sub- 
stantial rise from their low ‘prices of 
the year, but this week the buying was 
increased heavily and a_ broader 
speculation seemed to be developing. 


The President of the Canadian Car 
& Foundry Co. has addressed a circu- 
lar letter to shareholders, stating that 
its plants, devoted to war order busi- 
ness, are working day and night on 
orders from the British and Russian 
Governments. Theorders are sufficient 
to assure a business of $150,000,000 by 
Sept. 30, 1916 on which there will be a 
“reasonable profit,” the letter says, and 
shareholders may look forward with 
confidence to a “resumption of divi- 
dends.” This announcement was not 
bullish enough for the Canadians and 
Americans who have been buying the 
stock and it failed to advance. 


There has been quite a little interest 
in Lima Locomotive Co. shares. They 
are dealt in in the open market. The 
company is said to be doing a record 
business, deliveries for the six months 
to June 30 having been at the rate of 
$800,000 monthly. The Russian Gov- 
ernment has in an order for 114 en- 
gines and recent domestic orders were 
for 59 engines. The stock has sold at 
low as $15 and as high as $60 in the 
last 5 years. It is now strong around 
$35. 


The shares of the Kelly-Springfield 
Tire Co, have risen so high on the 
Curb that the Directors have thought 
best to reduce the par value of the 
Shares from $100 to $25. The stock- 
holders will act on the matter on Nov. 
30. 


American & British: Manufacturing 
Co. shares have been unable to with- 
stand the adverse breezes that blew 
marketwise this week and they sold 
off sharply this week. Much exagger- 
ation has been indulged in with regard 
to the war orders received. 


Midvale Steel, which has been the 
subject of a huge speculation for the 
advance on the Curb, barely held its 
own this week and was frequently 
weak. The public took a lot of stock 
around top levels and yet a great many 
outsiders have made handsome profits 
in the new issue. 


The basis for expectations of divi- 
dends on Kennecott Copper Company’s 
shares at the rate of $5 per annum, 
beginning next January, is that the 
company is now earning at the rate of 
$10 per share per annum on the pres- 
ent basis of prices for the metal and 
the output at the mines. 


ELECTRICITY’S PROGRESS, 

This is the electric age. The indus- 
try which represents a total invest- 
ment of $3,000,000,000 touches all the 
people with its influence whichever 
way they turn and hence it is not an 
unworthy ambition on the part of 
leading interests in this rapidly ex- 
panding field that they have hit upon 
a plan to demonstrate the progress of 
the science and point out its import- 
ance to our prosperity with a 7-day 
period of celebrations for every town 
and city in the country in the week of 
Nov. 29-Dec. 4. 

This week will be known as “Elec- 
trical Prosperity Week.” The plans 
have been under way for some time 
and the Westinghouse, General Elec- 
tric and Edison interests, the Philadel- 
phia Electric Co., Western Electric Co., 


Electric Bond & Share Co., American 
Gas & Electric Co., Henry L. Doherty 
& Co., Cities Service Co., Common- 


wealth Edison Co., of Chicago, W. 8S. 
Barstow & Co., Federal Light & Trac- 
tion Co., Republic Railway & Light 
Co., Pacific Gas & Electric Co., Wis- 
consin Edison Co., and many others 
equally well known will co-operate 
with the Society for Electrical Devel- 
opment, which is directing the move- 
ment. The executive committee in 
charge of the movement to celebrate 
Prosperity Week is: A. W. Burchard, 
Vice-President, General Blectric Co., 
Chairman; Gerard Swope, Vice-Presi- 
dent, Western Electric Co.; Frank W. 
Smith, Vice-President, United Electric 
Light & Power Co.; J. R. Strong, Presi- 
dent, Tucker Electric Construction Co., 
and Hugh M, Wilson, of the “Electrical 
World,” 


“MAKING MONEY.” 


The hero of this novel, “Making 
Money,” takes a big plunge in the 
stock market and the excitement he 
encountered in fights in the market 


with the opposition reads almost like 
the stories of not a few of the Wall 
Street plunges now being witnessed. 
Owen Johnson probably did not know 
when he began his book that it would 
be published at the psychological mo- 
ment and when Wall Street specula- 
tion was boiling, but it has appeared 
at just that period and will doubtless 
attract larger notice because of its 
timeliness. There is an interesting vein 
of romance in the book which makes it 
quite readable. Frederick A.. Stokes Co., 
of New York, are the publishers, 


WILLIAMS, TROTH & COLEMAN. 

William P. Troth, who becomes as- 
sociated with the firm of Williams, 
Troth & Coleman, of 60 Wall St., is 
well known in banking circles. He is 
a director and officer in more than 87 
different corporations. William J. Mc- 


Govern will continue in charge of their 
.trading department, 


FINANCIAL ADVERTISERS JOIN. 

The Associated Advertising Clubs 
have welcomed into their fold@rfinancial 
1dvertisers, by creating a special. de- 
partment for that .purpose, upon the 
request of the St. Louis member of the 
Commission. The new department will 
be known as the “Financial Advertis+ 
Association,” and it will work to- 
honest and conser- 
the financial adver- 
and investment in- 


ers’ 
ward maintaining 
vative methods in 
tising of banking 
stitutions. 


Mr. John Ring, Jr., Publicity Mana- 
ger of the Mercantile Trust Co., of Chi- 
cago, is chairman of the Organization 
Committee. Messrs. M. E. Holderness, 
Assistant Cashier of the Third National 
Bank, St. Louis; B. W. Moser, Secretary 
of the St. Louis Union Bank; H. M. 
Morgan, Secretary of the . American 
Trust Co., St. Louis, and G. W. Cooke, 
Advertising Manager of the First Trust 
& Savings Bank, Chicago, have been 
prominent in promoting this movement. 


THE BANKERS’ ENCYCLOPEDIA. 

The 42nd edition of the Bankers’ En- 
cyclopedia, which is a veritable store- 
house of information with respect to 
lists of banks, bankers, trust com- 
panies and savings banks in the United 
States and Canada, and a complete list 
of foreign banks and bankers in all 
cities and towns in the world, has just 
been issued. The book also contains a 
full and complete list of mebers of the 
principal Stock Exchanges in_ the 
United States and a list of prominent 
dealers in high grade municipal bonds 
and other securities. The commission 
rates on the various exchanges, lists 
of Clearing Houses, together with the 
data showing capital, surplus, deposits, 
ete., are also given, as well as lists of 
bank examiners, special lists of ex- 
pert bank auditors and commercial 
paper dealers, cashiers and assistants, 
and a recapitulation of the banking 
figures of each clearing house city in 
the country. A synopsis of the bank- 
ing laws and the regional bank sys- 
tem, together with up-to-date maps of 


each state and the principal reserve 
cities is supplied. The work is pub- 
lished by the Bankers’ Enclycopedia 


Co., of 20 Nassau St., New York City. 
The price is $8 per volume. 


“INVESTMENT FACTORS.” 

The first issue of “Investment Fac- 
tors,” a new financial magazine, has 
just appeared. It is being published 
by the investment firm of Bowman, 
Cost & Co., Third National Bank Build- 
ing, St. Louis, Mo., and will appear in 
future at regular intervals. In the in- 
itial number appear several articles 
of general interest, including “Talks 
With Investors,” an open letter ad- 
dressed to school teachers, a saluta- 
tory, a table of interest accumulation 
and an admonitory contribution on 
speculation versus investment. Louis 
Albert Lamb is the editor of the new 
publication, which is being distributed 
generally to interested investors. 


NEW FIRM DUNBAR, EBERT & CO. 

Joseph T. N. Dunbar, formerly of 
Williams, Dunbar & Coleman, and Al- 
fred H. Ebert, formerly with Henry L 
Doherty & Co., have formed a partner- 
ship under the name of Dunbar, Ebert 
& Co., with offices at 60 Broadway, 
New York. The firm will specialize in 
public utility, motor, ammunition and 
unlisted securities generally. 


THE U. 8S. AFTER THE WAR. 

In their interesting and well pre- 
sented weekly financial review, the 
Stock Exchange firm of Schmidt & Gal- 
latin draw particular attention to the 
need in this country of the high order 
of efficiency whi¢h the German nation 
has displayed if we are to maintain 
our supremacy as a commercial nation 
after the war closes. 


LACHENBRUCH & CO. MOVE. 
Morton Lachenbruch & Co., of 34 
Pine street, have rented a suite of of- 
fices in the new Equitable Building, in 
Broadway, and will be ready for busi- 


ness in their new offices on Nov. 1 
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“Safety First” 
Investments 
Since 1883 Our First Farm 
Mortgages have been purchased by 
investors everywhere without the 
loss of a dollar. 

“We're Right Un The Ground,” 
and know conditions thoroughly. 
Our 6% Farm Mortgages 
are not affected by changes in the 
financial or political world. They 
do not fluctuate in value, and re- 
turn interest unfailingly. 

Write for 
Booklet ‘‘I’’ 
and list of offerings. 
E. J. LANDER & CO. 
Grand Forks, North Dakota 


Eat. 1883. Capital and Surplus, $400,000 
$10,000 in first class 


FOR SAL real estate Bills Re- 


ceivable on Savannah Suburban Property, to 
net buyer 10%. Accounts have been paid down 
to make them absolutely safe. GEORGIA 
REAL ESTATE CO., Savannah, Ga. 


Carispap» ? CRAZY WATER 


is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 

Endorsed by leading physicians of U. & 


Address 
Crazy Well Water Co., Mineral Wells, Texas 


YOUR ANNUAL REPORT 


Accurately and Quickly Printed by 


The Evening Post Job Printing Office 


Office and Plant: 156 Fulton Street 

John Nolty, Pres. Cor. Broadway, New York 

ALL FINANCIAL BOOKS 
Have Your Book Orders Filled Through 


THE FINANCIAL WORLD 
18 Broadway New York 


California 
in October 


Finest time of year 
to visit the Big Fairs 





























HIS is the time to see the 

great California Fairs at 
their best while the Agricul- 
tural Exhibits and great Stock 
Shows are going on—nothing 
like them in a life-time. 


See the Wonders of the West 
on the Way—on 


The 
Scenic Limited 


Fast, all-steel, daily through 
train between St. Louis, Kan- 
sas City and San Francisco. 
Standard and Tourist Sleeping 
Cars—every modern  conven- 
ience—via the 


Missouri Pacific 


Denver & Rio Grande—Western Pacific 


Through the wonderful alfalfa 
and grain fields of Kansas— 
great irrigated sections of Col- 
orado—Famous Royal Gorge— 
Beautiful Feather River Canon. 


Write or call for Free Booklets 


J. G. Hollenbeck, G.P.A. 
St. Louis 


Exceptionally Only through 
Low Bound train from 
Trip Fares MISSOURI St. Louis to 

. PACIFIC Pacific Coast 








IRON 
MOUNTAIN 
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foreign exchange rates. 


20% to 38% GAIN 


in addition to from 5% to 6% interest 


will be realized, in our opinion, on an investment in 


WAR BONDS 


of the 


GERMAN, AUSTRIAN AND 
HUNGARIAN GOVERNMENTS 


respectively, purchased at our present prices and at prevailing low 


With the end of the European War, if not before, the prices for 
these bonds should advance considerably and exchange rates should 
quickly rebound to former figures. 

We strongly recommend these bonds as absolutely secure, and 
offering a most unusual opportunity for profit in so safe an investment. 





Full particulars on application. 
Write in English or German. 





105 S. La Salle St., 


Corner Monroe. 





WOLLENBERGER & CO, 


Investment Bankers 
Chicago. 


Borland Building, 
Third Floor. 








DIVIDENDS. 


CLASSIFIED DEPARTMENT. 





THE AMERICAN GAS COMPANY. 
West Washington Square, 
. Philadelphia, Pa., 
Oct. 6, 1915. 
A quarterly dividend of 2% (or $2.00 per 
share) has been declared on the capital stock 
of this Company, payable Dec. Ist, 1915, to 
the stockholders of record at three o'clock 
P. M., Nov. 17th, 1915. Checks will be mailed. 
I. & TOWNSEND, 3d, Treasurer. 





OFFICE OF 
THE CONSOLIDATION COAL COMPANY. 


Baltimore, Md., October 11th, 1915. 

The Board of Directors has declared the 
regular quarterly dividend of one and one-half 
per cent. (14%%) on its Capital Stock, payable 
October 3th, 1915, to the Stockholders of rec- 
ord at the close of business October 23rd, 1915. 
The transfer books will remain cpen. Dividend 
checks will be mailed. 


T. K. STUART, 
Assistant Treasurer. 





OFFICE OF 
MONONGAHELA VALLEY TRACTION CO. 
Fairmont, W. Va., October 23, 1915. 
The Board of Directors has declared a quar- 
terly dividend of 14% on its Preferred Stock, 
payable November 2nd, 1915, to the stockhold- 
ers of record at the close of business October 
27th, 1915. 
The transfer books will remain open. Divi- 
dend checks will be mailed. 
WALTON MILLER, Treasurer. 


Standard Sanitary Mfg. Co. 


PREFERRED DIVIDEND 
COMMON DIVIDEND. 
Pittsburgh, Pa., October 28, 1915. 
The directors of this company have today 
declared their regular quarterly dividend of 
one and three-quarters per cent (134%) on the 
preferred capital stock, and one and one-half 
per cent (14%%) on the common capital stock, 
payable to shareholders of record October 21. 
Checks mailed this day. 
W. A. MYLER, Secretary. 


The Financial World 
BINDERS 


Preserve Your Financial Wortds in Cloth Binders 
We can furnish these binders, with name of 
The Financial World printed in Gold on 

cover, for 
$1.00, CARRIAGE 
PREPAID 
Address THE FINANCIAL WORLD 
18 Broadway, New York 














PARTNERSHIP WANTED.—A _ Southern 
bond house contemplating the establishment 
of an office in New York seeks as partner a 
man of character and ability with $15,000 to 
invest. The principal contributes large assets 
and assures a liberal income. Address Adrian 
M. Rea, Newbern, N. C. 





FOR SALE.—A business with the brightest 
future of any in the south. A strong state 
ment, but one that can easily be proven. Es- 
tablished 9 years and doing a large and rap- 
idly increasing business. Other interests de 
mand our time. This proposition will stand 
the strictest investigation, but unless you 
have money to finance a real big deal do not 
answer. Address Box 1186, Jacksonville, Fla. 





PUBLIC AND THE RAILROADS. 

In a review of the railroad situation 
and the changed attitude of the public 
toward the railroads, Baruch Brothers, 
a Stock Exchange house at 60 Broad- 
way, dwell upon the greater tolerance 
and friendliness that is now manifest- 
ed by the people for the railroads, and 
it is pointed out that this is a devel- 
opment of far-reaching importance and 
which should find expression in much 
higher prices for the good railroad 
shares. The letter notes the concrete 
evidence of improved conditions in a 
number of states and how essential the 
railroads are to the prosperity of the 
country. The letter, which is a strik- 
ingly well presented view of the actual 
conditions and the prospects, may be 
had on application. 


FEARLESS AND AGGRESSIVE. 

I wish to express an obscure lay- 
man’s appreciation of your weekly; you 
cover a field requiring fearlessness, ag- 
gressiveness, keen analysis, and best of 
all, the interest of the small investor. 
Your judgment has seemed almost mir- 
aculous at times and in some of your 
short remarks I have at times found a 
needed admonition. Wishing you suc- 
cess always, I remain, J. F. A. 


NEW OFFERINGS. 

Stone & Webster have issued a cir- 
cular describing the first and consoli- 
dated mortgage 5 per cent. sinking 
fund gold bonds of the Connecticut 
Power Co., which bonds are offered on 
a 5.30 per cent. basis. 

The Mercantile Trust Co. of St. Louis 
has issued a circular describing the 
new $250,000 drainage district 6 per 
cent. bonds of Obion County, Tenn., 


e 


at a price to yield 5.75 per cent. 


When writing adverticers, tell thom you are a ewdecriver to The Financial World. 
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N Y. STOCK EXCHANGE PRICES. 

e market for tested stocks was 
irregular early in the week, bi 
the close the process of bid 

stocks of leading corporations 

high levels was resumed, On F 
all weakness diamaated: 

es closed at the top level of : 

ek for all but the war order stocks. 

day’s prices: 
—— oe tose 
Alaska Gold M.....0.-cccccccees 32% 
Allis-ChalmerS........++.esee0e8 42 tI 42% 
Aliis-C _ GE. .. 20 sveccvdes. 74) 73} 2 at ! 
Am. Ag. Chem.. Re 71 i 
American Beet Sugar vawdeukte .... 665% 6514 65: 934 
American Can ramen’ 63%% 60% 63 
American Car & Fdy.. a acacia 8734 8434 8714 
Am. Coal Prods. ... cccccccccccess 150 150 150 
Aan. COB is wncacidccsenves 62 62 62 
rice EES bo... .cccccesces 12 124% 1 
merican H & Lpfd......... 57% 56% 457 
» OD TAs 5:5.5:6.0000006 veones 25 24! 

i 43 inseed Pid... ...ccscesteses 48 45, 473 
Amerieaa Locomotive ........ 7044 «+68 70% 
American Locomotive pfd. 991g 9834 99% 
American Smelting........ 94 4 9334 
American Steel & Fdry.... 68 6 68% 
American Sugar..............- 11 11 112 
American Tel & Tel...........--. 1244 12449 12434 
American Woolen ..........-- 5 54 ) 
American Woolen, pfd ...... 9734 97! 97 34 
AMACONER 2.0... scccrcccsccccccces 83 79% 83 
AtchbatOocccsecseseccdecescces .108 10744 108 
Atlantic Coast Line......... 11 113° «115 
Baldwin Locomotive..........+++ 137, 2814 136! 
Balt. & Ohio... .....ccce eeeeeees 947% 933 9 
Balt, © GME <cniccciccccssecnce 75% 75% 7 
Bethlehem Steel............ 549 540 (540 
Brooklyn R T.........+++-- 87 8614 87 
Butte & Sup.... ....scscceecess 68 6 67 
California Petrol.... 18 18 18! 
Canadian Pacific...... 185 17734 183% 
Central Leather miseneneens 59 8. 59 
( Leather, pfd.......... 107 10754 107% 

B& ORO. ...cccccess . 59 8 593 
Chic Gt Western........- 14! 14% 
CM &St Paul...........- 9 { 9414 
& St Paul pfd...... 128 1 128% 

E INO We cocovescevsecees l ; 13! 

CRI&PRy 19% 18% 18 
Chir Com COp...cccccccccee 2 | 24 
Col. Fuel & Iron......... 58 h6lg 584 
Consolidated Gas.........+-- 14} 140 «141% 
Continental Can...........+-- 99 974% 99 
Corn Products. ........++.+- 0 1934 Og 
Corn Products pfd........ 90 8934 90 
rucible Steel... .....scecesees 87144 841% 863 
Crucible Steal, | ee 10 106% 107 
Del. & Hudson,.......- ope 150% 1484 150% 
Den & Ri oG dézedvisevcoodne . 10 98 10 
Den & Rio G pfid..........eee0es: 18 18 18 
Dome Mines. .......eseeeeee- 268 25 253 
Dist Securities..........-. 17 45% 47 
Electric Storage Battery ‘ 7 72% 72% 
) ESO ae ey orrrr: 14 234 43144 
a er ere 58% 57% 5744 
a eer rr 50 418%, 49 
General Electric..........-.+- .. 179! 77 =«179 
General Motors.........-.-+-+++: 355 5514 355% 
Goodrich, BF. ......ccccccccccees 77 7534 77 
Great North pfd..........-- ; 24 123% 124 
Great N Ore Sub............- 50 515% 
Guauee. TEED... cc ccccccese és 68 71! 

linois Central 07% 109 
? 0 ea 28 23 281 
Int. Agricul, pfd............ 62 5414 62 
Insp Copper vasa 1! 451 157% 
Interborough Met 2 4 
Enter COM....ccccccceses 2 , 

Inter ( on pfd errrrr 75 786 
Int Har N J errr re 111 109% 110% 
Internati« 1 Paper pfd... 42 12 
Kansas City So ve » 324% 32% 
Kansas City So pfd f 63% 63% 
Lack. Steel ....cccccccccscccocs S 80 83 
“ high Ts ccvowsndbonedes 8] 7914 803 

§ po ee ae 7 25% 2514 
L iS & NGSB.ccccrcccccee 1304 128 129 
aa BEA ccnedégdese 77% 83 
Maxwell M Ist pfd........ _ » 100 
Maxwell M 2d pfd......... 604% 63 
Mexican Petrol............ SS on 
Miami Copper 351% 
N | M 124 12034 124 

Bb cccccscceces 14 14 14)» 

Mont Power....,.++ssee0s 107% 10714 10714 
N BED GP WD. 6oncceneéesecee 34 : ‘ 
OD BOs ac cinencesoncreces 67 f 67 
Nevada Cons C oor eee l l 15%% 
N Y Air Brake l 147 147 
eo rere ¢ 102} 
NYNH€&H.. 82144 82 
8a | eee . g 
Norfolk & Western ........ Lif 1173< 
Northern Pacific.......... ] 113% 1144 
PE MR cakkk dneescdsaces 3 30 3134 
Pennsylvania RR............ 60 59 1934 
i 4 re rer 465 416 46 
Pittsburgh Coal. 39 363% 39 
Pittsburgh Coal pfd.. 10844 103% 10835 
Pressed Steel Car........- 735% 714% 72 
Us BEs Cad nnccccesee 16734 16734 167%4 
Ouicksilver .....ccccccccccess i 2% th, 
Ry Steel Spring........... 50 19 50 
ae Cae COREE. 6 < vnc cccccces 264% 25% 26% 
Reading De i ateidsenabe 84 82 834 
Rep. Ir. & Steel 54 
Rep. Ir. & Steel pfd. 1 
Seaboard Air Line 
Seaboard Air Line pfd. 42 t1'o 4 
Sloss SS & I. a beanan 61 59% 61 
Southern Pacific............. 0) yo 993, 
Ere 253% 2 
Southern Ry pfd r r 6 
a cds pAdigweccenee ] 159 171 
Tennessee Copper............ 6 51 js 


Texas & Pacific.... 1 
TNS. .243 sacecsheesve 171% 
NS 4 vonscnasnbas tobdbaenne 62 
Union Pacific. .........2s0 -++-1381% 
Union Pacific pfd....... sccee 2% 
eS (oO eee ne 64} 
SURIOROE RNY IOW 6 once vb 06c0<es0 25 
United Ry Inv pfd....... 42 
US ¢ (0 re 317 
USCIP&€&F.. pfd 523 
oP 2 AOOOIOR.., .. ccc ccecces .119 
ON EE Or 563% 
Se eae ee 8754 
OO”. eee 116% 
gree . 12% 
ME GeO 5iicc.055-0-000 0000 ... 50K 
NL, . avy ce thsctcases .123 
WE BOGE so dks dskccdceccs 34% 
West Mary pfd......... + 49) 
West Union Tel............. 81 
Westinghouse. ...............0+5. 734% 
Willys-Overland........... Jiern'e 
Wisconsin Cen 3934 


» 14 
171 
6134 
137% 
o-% 
-J 
42 
3034 
52144 

6 118 

4 au 

may 

4 116% 

4 72% 
50 

6 34 
49 
Rt) 

{ 250 

lo 39 








CURRENT QUOTATIONS 

















Quoted by Lamarche & Coac 
New York. 


CitieS DETVICE COM... . cee. eeeees 
Cities Service pfd. 

Cc recente Pr Ry & Lt pfd 
Northern States Power Co ba 
Northern States Power pfd.... 
Pacific Gas & El pfd 
Pacific Gas & El com.. 
Republic Ry & Lt com cat 
Republic Ry and Lt pfd.... 

So Cal Edison com 


So Cal Edison pfd.... 6a 
Tennessee Ry, Lt & Power com 
Tennessee Ry, Lt & Power pfd. 


United Lt & Rys com 
United Lt & Rys Ist pfd 
Utah Corp Stock 


tek 


MISCELL \NEOL TOCks 
( W { 5 Broad Stre 
New York City 
Bid. Asked 
Am Bank Notecom.......... ; es 44 48 
Bam Battle MOG DE. oon cscccciccccccess 49 52 
Am Chicle COM. .....ccccccccccccccccs 95 100 
Be EI in 0 4hb nd 2 <csc0ccdsen secs $6 90 
American Piano, com............+++. 5 12 
American Piano, pf.............--000. 55 65 
Am Type Founders com.......... 40 45 
Am Type Founders pf........ 5 90 
Borden Con BM... .cccccsecce 9 Ill 
Borc@1 Con M pf........-... 106 108 
PS POND. occ ce dewsscctcccces i9 82 
CRS CO COME se cc ccccccccce 50 60 
Pere Fe 91 94 
Hercules Powder............. 0 428 
Lehigh Valley Coal Sales..... sO 
*New Jersey Zinc. a 298 
Otis Elevator............ } 
Otis Elevator pf...... és 2 
Roya! Bak P com........ ts 155 
Royal Bak P pf........ bad 02 104 
Singer Mfg Co patience ceben 210 212 
*N w. 
STANDAR® OL QUOTATIONS. 
As furnished , mer & Co 
25 Broad Street, Ww 
Bid Aske 
Anglo-American Oil Ltd........ . 16 16 
The Atlantic Refining Co.. . 631 640 
Borne-Scrymser Co .....cccsscececes 265 275 
Buckeye Pipe Line Co.............. 109 112 
Chesebrough Mfg. Co., Cons...... 710 730 
EE GI 5.6000 6erdensacotessesees 150 160 
RE GE rn0ggccscbiecresss 250 260 
Crescent Pine Line........cccccccccsece 4 47 
Cumberland Pipe Line................ 60 65 
Eureka Pipe Line................ .245 255 
Galena Signal Oil, pfd................ 135 140 
Galena Signal Oi], Com...... ee 160 
Illinois Pipe Line.............+++++- 55 58 
Indiana Pipe Line........ : eeee 109 112 
International Petroleum Co., Ltd..... 9°4 104% 
National Transit........... 31 33 
SN EE ID civics ccccsscceses 220 225 
Northern Pipe Line.... 104 108 
OS Rr seacatieks al 158 
Penn-Mex. Fuel Co.... ........-- ~~ 60 
Pierce Oil Corp ........-. - 14% 14 
Pierce Oil Corp. Conv. 6's 1924....... 81 83 
Prairie Oil & Gas............ ...420 425 
ee) 8 F eeererrrerr rer re 215 218 
Solar Refining............ Kiaatese 280 290 
Southern Pipe Line. 230 235 
EE ITED 6 obec vcvgnccccscoes 345 350 
South West Penna Pipe Lines. ..125 130 
Standard Oil (Cal.)........ 323 325 
Standard Oil (Ind.)..... sila aan 460 
Standard Oil (Kan.)................ $30 440) 
Standard Oil (Ky.)........ ee .320 350 
Standard Oil (Neb.).. .340 350 
Standard Oil (N. {Pe pete .490 493 
Standard Oil (N. Y.)..... er 199 I 
Standard Oil (Ohio)..... sei sialiieial »00 510 
Swan & Finch......... oednceseeteoses 125 ] 
Union TN cs ssw atnss adn &3 85 
Vacuum Oil........ jek édenseennesens 218 222 
PI 6 6 0.0:0.6 Kcwccicccensvess 42 46 
PUBLIC UTILITY QUOTATIONS. 


jy, 14 Wall St 


Bid. 
103 
48 


340 


-.107 


Am Gas & El com...........-+. 

Am Gas & El pfd....... 

An ight & Tr com.......... 

An ight & Tr pfd.... 

Am Power & Light com 

Am Power & Light pfd.... inte 
Am Water Works and El Ist ‘pid. 
Am Water Works Participating. 


Asked 


106 
49 


345ex 
109ex 


61 
Sl 
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PUBLIC 
Quotations by H 
















25 Pine Street, New York City 


UTILITY SECURITIES. 
F. McConnell & Co. 








Bid. Asked 
American Light & Trac tion com..... 340 345ex 
American Light & nid. ee 109 109ex 
: Ré.. is 14 16 
A wer, pfd 55 60 
*Am. Gas & Elect.,com.............. 103 105 
SAm, Gaede ect, PEG. ¢ .c.ccccccuess 48 50 
Am. Power & Light,com............. 59 62 
im. Power & Light, pfd ............. 78% £80 
American Public Utilities, com....... 30 35 
American Public Utilities, pfd........ ot 67 
Am. Waterworks & Electric,......... 54 7% 
Am. W. W. & E. Participating pfd. 13 16 
Am. W.W.&E. First pfd............ 50 56 
CAtIGR BOPTIOR, COMB... o.sccccceeseccces 63 66 
Cities Service, sds chek dauadanniecd 65 68 
P 29 —_ 
io P td 95 100 
Comwth P. BR. & 1... COG... cccscevccs 55 57 
FR ane 81% 834 
Denv er Gas & Elect. Gen. 5s... ...... 92 95 
Electric Bond Deposit pfd........... 60 70 
Electric Bond & Share pfd.......... 98 102 
Empire Dist. Electric 5s.............. 76 81 
Empire Dist. Electric pfd.......... . 65 72 
Federal] Light & Traction, com....... If 14 
Federal Light & Traction, pfd........ 50 70 
Gas & Electric Securities, com........ 50 70 
Gas & Electric Securities, pfd........ 60 75 
Lincoln Gas & Electric ............. 10 20 
Northern Ontario Lt & Prcom....... 10 15 
Northern Ontario Lt & Pr pfd........ 50 55 
Northern States Power, com.......... 29 31 
Northern States Power, pfd.......... 86 88 
Ozark Power & Water, com.......... 15 25 
Pacific Gas & peat ee 56 
Pacific Gas & Electric, pfd............ 87 90 
Republic Ry. & Light ee ee i9 22 
Republic Ry. & Light Co., pfd........ 65 69 
Southern California Edisoncom...... 7 80 
Southern California Edison ae bas cae 92 96 
United Light & Rys., com......... 38 42 
United Light & Rys., Ist pfd.. 68 71 
Utah in ainighiae addi ae otinesiole, satan 154% 164 
Western Powe ym ig 
Westera Power, pfd......cccccccccece 49 52 
*Par Value $50 
GAS AND ELECTRIC BONDS OF N, Y. 
AND N. J. 
N 4 Sons, 17 Broad street, 
New York. 
Bid. Asked. 
k Un Gas Ist Cons 5s 1949.1031 + 
ntral Union Gas Ist 5s, 1927.1011%4 103 
n El of Bklyn Ist ag 861% SS 
n El lll, N Y Ist 5s, 1995. 106% 109 
1 Gas GC N Y¥ Ist &s, 1932. 101% 104 
& E!l Co of Bergen Co Ist 
RAR Pewee SS re: 99 101 
Hudson Co Gas Co Cons 5s,1949. 101%, 102% 
K Co El Lt & Pr PM 5s,1937.102 104 
Kings Co El & Pr P M, 6s, 
eR ae and a. 113 116 
Newa Con Ga Co Cons 5s 
on , LEE RG AIRE po 4 ee 103% 1041 
c& | River Gas Ist, 5s 
44 Ee re Re ree 101% 108% 
‘ ¥ & Queens El Lt & Pr rf) 
Ist 5 1930 Pe = 99% 101 
N Y & Westchester Ltg Gen 
ts O4 rer eo ete 80 
N_Y Gas El Lt Heat & Pr Ist 
1948 TTT 105 
Y Gas El Lt Heat & Pr P M 
{ BES dain > snc cadtectthin occas 838 8414 
Northern Un Gas Co Ist 5s, 1937 99 102 
Paterson & Passaic Gas & El 
Cons 5s, 1949 iia woes OOH 101 
S dard Gas ( fN Y Ist 5s, 
Sen Fe ees 101% 108 
renton G & EI o Ist 5s, 
1949 7 100 
nited | ( N J Ist Ss 
1949 sin we aati eae R11 82 
Ut } 1 5s, 1950.. 102 - 
We g¢ Co Ist 5s, 1950.101 % 108% 
ORDNANCE STOCKS, 
Gilbert Eliott & Co., 27 Pine street, New 
York 
Bid. Asked. 
Aetna Explosives com 1nd 1 
Aetna Explosives pfd a 87 
American & Brit Mfg Co com.. 35 45 
American & Brit Mfg Co pfd.. 70 mw 
Atlas Powder com............ 260 270 
Atla Powder fd On 9 
EY: a 5 a a ee ee SO 10 
I s (E W) pfd Terr a be 
adian Car & Fdy com..... 105 107 
nadian Car 4 Fdy Selatccce Aae 121 
( : 115 
110 
110 
9 
79 
925 
néee wate 148 
Dupont Powd om new...... 423 130 
lupont Powder pfd 100 102 
Electr Boat YI 1m 0 
ctri Boat i 100 $20 
Pow 22 120 
Pow: 114 118 
t A 3 7 
| 4 fd 95 110 
Lake Tor Boat 1 .« 17% 
Midvale Stee Ordnance 9 m1 
ne! rond com . 194 200 
ement-Pond pfd..... 101 105 
vag Arn 370 BS 
ubmariBme Beat 2H... cttwevcee 1) 49 
i XR Se ee 420 43h 
i hester Repeating Arms 2TH = DOM) 
 & WE iret istaicawd 142 146 

















































































































































5% pe . 
Ae, settle ee a 


Pike 
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THE FINANCIAL WORLD. 








Every man and woman who would 


be well 











informed about sound investments should 














read The Financial World every week 

















HE FINANCIAL WORLD is a great moral force. It is a constructive influence in finance. To 

know it is to appreciate it. To get acquainted with it is to find it indispensable. It is a reliable safe- 

guard for any person who has accumulated funds seeking profitable and safe investments. It not 

only protects the individual investor from all financial chicanery, but helps subscribers in a con- 
structive way to select desirable securities through sound and conservative ssions on investment 
matters. 


Ask any financial authority who believes in the underlying influences which perpetuate and broaden 
the economic growth of this nation—about THE FINANCIAL WORLD. They all will tell you how in- 
strumental it has been in cleaning out the principal get-rich-quick frauds. It does not discuss them after the 
authorities have closed them up. It tells you all about them while they are active and trying to get your 
money. This is the kind of service that means something. It means money in your pocket. 


Every week THE FINANCIAL WORLD comes to you with pungent, valuable, fearless and instructive 
opinions. It stands for the square deal in finance. It fearlessly demands protection for the investor. It has 
but one editorial creed, what is best for him or her. It has no affiliations with any interest, wears no man’s 
collar, is absolutely independent, and speaks out frankly and candidly its opinions whomsoever they may 
affect, as long as they do not affect the purses of our readers. It counts among its greatest admirers all 
right thinking people. It is respected for the enemies it has made. It even goes further, for it estab- 
lished long before any other publication an Investors’ Inquiry Bureau, for the convenience of its subscribers, 
through which they can secure confidential advice personally through the mails, and as often as they find it 
necessary to consult it on any investment subject. 


You Cannot Afford 
To Be Without It 
Order Today 


Publication Office, 18 BROADWAY, NEW YORK 


The Most Popular 
Investment Weekly 
Published 














Fak Some constructive financial literature 
Some of The Prominent Fakes The Financial World gives as a premium 
THE FINANCIAL WORLD with each subscription. (All cloth 
“Investment and Speculation,” by 

Was The First to Expose Louis Guenther, Editor The Financial Rod 
Burr Brothers Gaylord M. — World; “Stock Exchange From With- : Ss 
King Crowther Oil Co. Dr. J. Grant Lyman _ . uD: , 
Chas. EB. Ellis (Kornit Mfg. Co) Geo. Livingston Richards in,” by W.C. Van Antwerp; Pitfalls ws Fs 
American Tanning Co. Mitchell Mining Co. of Speculation," Manuals on . 
B. H. Scheftels & Co. Penn-Wyoming Copper Co. “Bonds” or “Stocks” by F ¥ & 
Nat C. Goodwin & Co. Hoosac Tunnel & Mining Co. Montgomery Rollins (leather Fa 4 “ 
W. T. Wintemute Multiphone Operating Co. bound) The prices — of P S 
United Wireless Standard Grain Stock Co. : ¢ 
Collins Wireless Eastern Consolidated O11 Co. these books range from yy 
Radio Wireless Greene Gold & Silver Co. $1.00 to $2.00. > & ’ 
Continental Wireless BE. D. Shepard & Co. Ww ’ 
Clark Wireless Henry N. Roach & Co. : £ y : 
Rhodus Brothers Douglas Lacy & Co. / - 
Storey Cotton Co. A. L. Wisner fas stn of Gochove bas \. oe 
Provident Cotton Co. Sullivan Trust Co. warded with each "e © > e ’ 
Nathan Fries Joshua Brown & Co. | ee subserip- £ eS - : 
Baldwin Cotton Co. Union Security Co. ia €& oe 
Wallace H. Hopkins Brewer Mining & Leasing Co. F i = & & . Pg 
Dos Estrellas Mines & Dev. Mergenthaler-Horton Basket —_ fp & x) . 2 

Co. Machine Co. fe PF ap a Ps B 
J. B. Russell, Lima, Ohio Monaton Realty Co. 5 " Be S F ’ ° 

(Union Oil & Refining Co.) punlap Carpet Co. Use this 2 g 2 : 3 - ” 
De Forest Wireless Richards Publishing Co. Coupon i & RY s a Pi Rs § 
Clarence Vaughan W. M. Ostrander Today / 2 ’ ° S ax 
The Wellington Co. Sterling Debenture Corp. /° ee - . - ra £ 
Nutriola Co. J. Thos. Reinhardt / . .° ° 9 
Merchants Grain & Broker- Funding Co. of America /# > e 7 4 ry 

—_ = N. A. Brown & Co. ‘& ; y » 
International Gold Mining Hawthorne Iron & Silver oy ; & 

Co. Mines, Ss ri & ¥ ‘ oa xo & 
Anthony Rasines = fies FPF SF SO KX oF 

. G. Monroe é RY - Q G 
And Hundreds of Others 
ee es <> 
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